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Intelligent advertising—undertaken now—will pay. 


We shall be glad to make a survey of your business 
and submit a proposal to you without obligation. 


RUDOLPH GUENTHER—RUSSELL LAW 


INCORPORATED 


Advertising in All Its Branches 
131 CEDAR STREET TELEPHONE: RECTOR 2-5670 NEW YORK 


Philadelphia Boston Chicago San Francisco 


1s 


; 
$9] 
be 
stil 
us, 
C 
N 
de 
ig 
ea 
af 
+ 


Founded 


inl 


Member 


Audit Bureau 
of Circulations 


— 


VOLUME 57 


NEW YORK, APRIL 20, 1932 


NUMBER 16 


In Coming Issues 
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More Liquidation Ahead? 


HE extent of stock market liquidation is revealed in 

the fact that the value of N. Y. S. E. listed stocks has 
dropped from $89 billions in September of 1929 to about 
$21 billions as of last week. Has this tremendous shrink- 
age put behind us all of the liquidation which is necessary 
before prices can again follow a normal course, or is there 
still more to come? If we do have more selling ahead of 
us, from what sources can it emanate? An exhaustive 
analysis of the entire situation is now being prepared, and 
the results so far obtained are startling. Complete con- 
clusions of this study will appear in next week’s issue. 


The Public Utilities 


OME of the leading public utilities have recently been 

among the issues showing least market support, and 
one of two conclusions appears justified. Either declining 
prices have been discounting some unfavorable future 
development, or the movement of this general group has 
ignored certain fundamentals. Both power output and 
earnings are at levels below a year ago, but not to the 
extent which would warrant the 60 per cent decline which 
has been witnessed in prices in the meantime. An im- 
portant discussion of the industry and its outlook will 
appear soon. 


A Vendor of Essentials 


NE of the country’s important merchandisers last 

year experienced a decline of only 5 per cent in 
dollar volume in the face of a drop of 26 per cent in the 
prices of the commodities which it sells. Earnings per 
share of common stock declined only 6144 per cent from 
the 1930 results and were less than 12 per cent below the 
1929 record level. Current market prices are less than 9 
times last year’s earnings, where the yield afforded is in 
excess of 714 per cent. The present dividend rate, it is 
important to note, had a 70 per cent margin of safety in 
last year’s earnings. An analysis of this issue is in prepa- 
ration. 
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Message Investors 


UE to the rapid changes which are constantly taking place in industry and finance, 
D no investor can afford to put his holdings away and forget them. Events of the 
‘ past few years have demonstrated this forcefully. Many who believed that their invest- 
| ments were distributed among sound obligations assuring a fixed annual income have 
witnessed their incomes impaired to an alarming degree, leading them to the conclusion 
that no plan of investment is safe from the widespread effects of business and financial 
strain. The fault, however, lies with the individual. The amount of risk that an 
investor can assume should be governed entirely by his financial status and investment 


requirements. Every investor's problem is different. 


The Financial World Research Bureau is maintained to serve you individually as an 
investor. This service was organized at the request and suggestion of many subscribers to 
Tue Financia, Wortp who desired a more extensive personal supervision of their port- 
folios than could be granted under the privileges afforded to subscribers to the magazine. 
The fundamental investment principles which have made Tue Financrat Worip America’s 


outstanding investment weekly are applied to the individual problem of each investor. 


Protection and enhancement of capital funds can be accomplished 
only by pursuing time-tested investment principles. There is no short 


cut to investment success. Is not your capital of sufficient importance 
to you to secure the best advice available in aiding you to employ it to 
the most constructive advantage? The Financial World Research 
Bureau is unusually well equipped to handle your investment problems. 
Take advantage of present conditions to re-establish your list on the 
soundest possible basis to participate in the inevitable recovery 


of business. 


For further information fill out and mail the attached coupon. 


4-20-32 
The Financial World Research Bureau, 


53 Park Place, New York City. 


I am interested in your personal supervisory investment service. Without any obliga- 
tion on my part I would like to receive further information concerning the service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Credit relaxation urged on banks, should aid business — Promised “fireworks” 

in Senate fail to materialize, Whitney testimony has no effect on prices — Stocks 

and corporation bonds move together, but Government issues make new highs — 

Seasonal gains in business still largely lacking — Steel operations off slightly, as 
heavier orders are awaited 


OT satisfied with the results of its purchases of 
N $25 millions a week of Government securities, 

the Federal Reserve is stepping up its buying pace 
in an effort to increase member bank balances and so to 
encourage them to relax credit for business. Ultimate 
effect thereof should be to aid trade and raise commodity 
prices, and is an important favorable fundamental in the 
business situation. 


GAIN the car loadings report showed a decline, and 
again was this due entirely to fluctuations in coal 
tonnage. The more barometric non-bulk classifications, 
while still at low levels, showed a gain which was slightly 
better than seasonal. Electric power output decline 
was moderated and business fatalities showed an encourag- 
ing drop; bank failures continue to be negligible. The 


preliminary point on our Index of Industrial Production 
is 44.2, the slight rise for the week (from 44.0) being due 
to the April 2 gains in automobile output offsetting de- 
clines in other directions. 


HE foreign debt problem promises to become a more 

prominent topic of discussion by presidential aspirants, 
and the fact that the two political conventions as well 
as the Lausanne conference occur in June, that month 
will undoubtedly see the matter very much in the public 
limelight. A definite settlement of this vexatious question 
would go far toward paving the way for an accelerated 
business recovery here as well as abroad. Increasing 
effects of the depression in France are expected to result 
in that country granting more concessions than would 
otherwise seem probable. 


444 THE TREND OF MARKET VALUES AND LOANS 44 4 


90 1026 1928 61929 1930 1931 1932 go SUL NOV CEC JAN FEB MAR APR MAY JUN 24567097. 
LOAN RATIO 6 6 LOAN RATI VALUE 
4 T — tii 
L T I 33 
— THE FINANCIAL WORLD INDEX 
| VALUE 
MARKET | 
% | VALUE rt 
OF ALL 
L 12 q 
55 10 23 
| “IN SALES 
40 7 30 - 25 
27.5 
° NOLUME OF SALES - 2% VOLUME OF SALES 
4. 1. 5 22.5 5 5 
3 3 3 


reereOmE: The “Market Value" trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Wo the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
solid lig The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 
lave shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tue Financia, Wortp’s computation of changes which 
during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 


fia 
i 
€ 
; 
Per 
ted 
D 


Securities Outlook 


during the greater part of 
last week was characterized by a bet- 
ter undertone than was witnessed in pre- 
vious sessions which followed the drop from 
the 12-point range which had prevailed in 
the averages since early last December. 
Disappointment as to the extent of the 
spring gains by business naturally brought 
about disposal of speculatively held 
stocks, and some investment selling was 
doubtless induced by current political 
endeavors toward what some think 
amounts to a “‘redistribution of wealth.’ 
With business presenting the same tire- 
some spectacle of inactivity, .Washington 
influences have largely taken the center 
of the stage. The appearance of the 
Stock Exchange’s spokesman before the 
Senate investigating committee, how- 
ever, seemed to have little direct effect 
upon prices. 

Confidence in the ability of business to 
work out of its present state has by no 
means been wholly lacking, and as soon as 
more confidence in securities becomes 
evident, the extremely low money rates 
which are prevailing can not help but have 
a buoyant effect upon corporation bond 
and preferred stock prices. This in turn 
must of necessity have its effect upon 
common stocks, but in the meantime the 
latter have to contend with the first 
quarter earnings reports which will soon 
appear in volume and will reflect the sub- 
normal rate of recent business. 

Depressed prices constitute one of the 
few incentives to purchase stocks at the 
present time, and this does not constitute 
sufficient reason to bring out cautious 
buyers in any great number. Signs of 
business gains .are still needed before 
much new buying will be warranted, but 
there appears no reason to sacrifice sound 
issues at current distress prices. 


Business Prospect 


HE state of trade has evinced no ma- 
terial change. We continue to find 
slight seasonal gains in a number of 
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Before You Change Your 
Address please notify us 
two weeks in advance 


Give us your old address and the 
time when you wish to have 
change take effect. 


Remember—your postmaster will 
not forward magazines or our 
Independent Appraisals. 


lines, but, broadly speaking, the rate of 
industrial activity shows no appreciable 
quickening. At the expense of repetition, 
it seems necessary to state again that 
one of the most important retarding 
factors in the business situation is the 
continued uncertainty of what Congress 
may do. Once the end of the present 
Congressional session is in sight, and we 
know just where we stand with respect to 
tax schedules, tariff changes, and banking 
“reforms,” and have the veterans’ bonus 
threat out of the way, business will be in 
a position to take a deep breath and pro- 
eeed with plans which are now held in 
abeyance. In the meantime, it is possible 
that progress will be made in spite of the 
obvious handicaps, but definite settle- 
ment of pending problems would relieve 
the country of a great weight of indecision. 

Following several weeks of unsatisfac- 
tory performance, commodity prices have 
recently improved somewhat, probably 
influenced by the comparatively startling 
gains in wheat last week, which carried 
that grain (July contracts) above 64 cents 
as compared with this year’s low of less 
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than 54 cents, and thus theore# 
added nearly 20 per cent to the a 
chasing power of an important Portion ¢f 
our population. The movement in wheat 
prices appears to have fundamenty 
reason, and if it carries further it shoyj 
not take long for its favorable effect 
upon the general business situation to 
become evident. 


AAA 
The Credit Situation 


_ in the money market continues, 
as reflected in three reductions 
within one week in bankers’ acceptang 
rates, and banks apparently still fee] that 
they are not yet sufficiently liquid, judg. 
ing from what the Federal Reserve men. 
ber bank statements show. If it is aq 
complishing no other purpose at the 
present time, Federal Reserve policy of 
money ease is resulting in substantial 
savings in the cost of Treasury financing, 
The latest issue of U. 8. Treasury dig 
count bills was sold on a 1.05 per cent 
yield basis, which is a full 1 per cent les 
than was paid several weeks previously, 
thus cutting in half the interest cost to 
the government. Of course, the Federal 
Reserve in its efforts to make money 
cheaper, has been materially aided by 
the various tax proposals now pending in 
Congress, which have had the very 
noticeable effect of driving capital into 
tax exempt securities and thus forcing 
up the market for this type of issue. 
Attacks against the dollar still spring 
up now and then abroad, but apprehen- 
sion (which was never very great) at 
home has almost entirely subsided, and 
about the only thing approaching a threat 
to the gold standard is found in the Con- 
gressional proposal to pay the veterans’ 
bonus with fiat money. If we may ignore 
the latter (which seems to have slim 
chance of eventual passage), much com- 
fort should be derived from the fact that 
Federal Reserve notes, which make up 
46 per cent of our outstanding currency, 
have had their gold backing continuously 
increased during the past five weeks, the 
gold behind them now amounting to 76 
per cent with the remainder being made 
up of eligible paper. The legal require 
ments are 40 per cent gold and 60 per 
cent eligible paper. The balance of 
money in circulation is in coins and in 
paper currency which is backed prac 
tically 100 per cent by coins or bullion 
Consequently it is seen that under present 
circumstances no reason whatever exists 
for questioning the position of the dollar 
with respect to the gold standard. 


AAA 
Steel 


ESPITE the fact that steel mill op 
erations last week declined to 21 per 
cent of estimated capacity (against 2 
per cent a week ago), the trade still finds 
signs of encouragement for the futur. 
In the first place, Ford has reported that 
300,000 of his new models have bee 
sold, although actual deliveries have beet 
extremely light. It is estimated that for 
this volume of production about 250,00) 
tons of steel will be needed, none of whieh 
apparently has been ordered as yet, ' 
other makers are expected to come into 
the market to fulfill their needs if preset! 
production schedules are to be mail 
tained. In addition, scattered gains 2 
lines other than automotive have beet 
reflected in orders which should shortly 
(Please turn to page 31) 
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With Minds 
Befogged.... 


By LOUIS GUENTHER 


Publisher, Tue FinanctaL WorRLD 
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all were in a stupor. Our usually 

alert minds, accustomed to clarity 
of thought and capable of resourceful 
reasoning, if our past traditions depict 
our real character, are submerged ina 
dense mental fog. It is no wonder that 
while we are engulfed in such supine 
blindness we are aimlessly groping for 
relief, unconscious of the fact that it is 
to be found within our moral fibre—and 
not without. 


\ a nation, we are acting as if we 


The Plaintive Query 


Such is the feeble mental condition 
which prevails in whatever direction we 
turn. It mournfully exposes itself in 
quivering words and disconsolate visages 
in every gathering of men. ‘‘Where will 
it all end?” That is the most frequently 
heard query in daily conversations. 

To that question there can be only one 
intelligent answer. It will stop when we 
come to realize our own strength and that 
of our country, and not before. The 
relentless pressure of declining values can 
cease only when we release ourselves 
from our enervating fog of inverted 
reasoning and nerve wracking despair; 
when we again become conscious of the 
realities of life, business and securities, 
and when we get back to the first prin- 
ciple of existence that everything is only 
worth what we make of it. 

Then and only then will our reason 
and courage return to us. Then we will 
regain confidence, the base upon which 
Success and progress rest. 

Whatever may be our individual reac- 
tion to the defense of short selling made 
before the Senate hearing by Richard 
Whitney, spokesman for the New York 
Stock Exchange, there can be no disa- 
greement with his striking assertion that 
investors appear bent on giving America 
away. 

This is just what they are doing and 
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Look not back on 
what has passed... 
... Look forward! 


have been doing for some time: throwing 
their investment overboard; shattering 
their fortunes for fear there is no bottom 
to values. What crazy reasoning this is, 
for if this cataclysm is ahead then even 
the currency into which investments have 
been turned is equally worthless. In that 
event, far better and more secure would 
it be to own mortar and brick which can 
be devoted to creative efforts, for people 
must live and civilization will continue 
to go on. 

In a period when minds are so baffled 
by extremely unfavorable business con- 
ditions and fear brazenly meanders 
around, fattened on severe financial 
shrinkage, a general wave of fault-finding 
is likewise abroad. It is a natural impulse 
for many to listen to all the gloatings of 
the pessimists and to deride those who 
can find some constructive reason for 
visualizing what follows a panic, whatever 
its severity. 

But nothing, however, can be gained 
by such processes of thought. They only 
encourage discontent. They put a clamp 
on human energies which should be fully 
employed to combat the depression. We 
eannot fight a fire successfully by wast- 
ing our time looking for its cause. We 
put it out first and then seek its origin. 
But investors are not doing this now; 
instead they are adding further fuel to the 
incinerating liquidation by throwing 
their securities into its consuming flame. 


America at Receivership Prices 


If we are to take the average level of 
prices now existant, around seventeen 
per cent of what has been considered a 
normal base, it denotes that American 
values are selling on a receivership basis. 
Only persons out of their minds can 
conceive of such a condition for the 
country which still has more gold than 
any other nation, more motor cars still 
traversing city streets and country roads 
like an endless cavalcade; a majority of 
its prominent corporations are in a 
stronger liquid condition than at any 
period heretofore; and the country has an 
immense accumulation of funds in savings 
institutions, without placing any valua- 


tion on our potential resources, fixed 
wealth represented in plants, buildings, 
railroads, and realty, treating that as good 
will without appraisement, but a valuable 
source of earning power to draw upon in 
the future. 

If investors could but forget how use- 
less the current quotations are as yard- 
sticks of values, if they could eliminate 
from their thoughts the stock market 
entirely, if they could but realize that all 
the clamor abroad about our financial 
status, much of it of a political character, 
eannot permanently harm us_ unless 
we allow it to, if we but harken back to 
earlier periods when there were other 
Congresses unsettling business and creat- 
ing uncertainties by uneconomic legisla- 
tive suggestions and tax  tinkerings, 
without harming us in the end, our read- 
justment would come much more quickly. 


Readjustment Overdue 


All these things are more or less super- 
ficial in the long course of events, and 
nations and people adjust themselves to 
them in time. That we will do again. 

If our underwriting bankers display 
none of the courage expected of them in 
supporting securities they sold with 
peans about their attractiveness at very 
much higher prices, let investors not be 
equally craven or foolish for they may 
find later on that stocks they have sold 
have flowed back to the source from 
which they emanated to re-enrich their 
sponsors. This has been the record of the 
aftermath of every panic. Even if our 
banks persist in adding to the liquidation 
by foreing the payment of loans, the 
effect of the pressure can only be transi- 
tory and when it has spent its force, 
values must rebound. The saddest 
commentary upon our boasted leader- 
ship is that it has mainly contributed to 
the debacle of liquidation when it should 
have been a mainstay of strength. Several 
times in the past two years business had 
given evidence of recuperation, but each 
time it failed to get the needed encourage- 
ment. To talk of bear selling or raiding at 
this late day is sheer nonsense. To 

(Please turn to page 24) 
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Earnings and the Leverage 


By RICHARD J. ANDERSON 
Managing Editor, THe Financia Worip 


CAPITAL structure 
A consisting only of 

eommon stocks, to 
the exclusion of bonds or 
preferred issues, is often 
cited as representing the 
“ideal”? set-up for corpor- 
ate capitalization. Although 
the simplest capitalization 
is usually the best in the 
long run, the rule is by no 
means inflexible, and condi- 
tions sometimes exist which 


result in a more complicated 

capital structure being a decided advan- 
tage. Of course, every corporation 
executive is aware of the fact that it is 
often possible to secure new capital from 
the issuance of 5 or 6 per cent bonds and 
employ those funds so that the company 
is able to earn 10 or 12 per cent on the 
proceeds of the bonds. When such a 
situation prevails, it is obviously to the 
advantage of the shareholders that bonds 
be sold rather than additional stock 
issued, and it is often for that reason that 
we find various types of securities other 
than common stocks coming into 
existence. 


Advantage of Senior Issues 


The company which has only common 
stock outstanding is relieved of the worry 
of meeting interest payments or bond 
maturities during a period of depressed 
earnings, and preferred stock dividend 
accumulations will not pile up to consti- 
tute a burden at some late date. At 
a time when earnings are following a 
downward trend, the common stock 
holder finds comfort in the fact that 
there are no obligations prior to his 
equity, but in a period of rising earnings 
the existence of bonds and preferred 
stocks may work to his benefit because of 
the factor of leverage. Inasmuch as we 
have been in the declining phase of the 
corporate earnings cycle, let us look first 
at effects of earnings decreases on the 
two types of capitalizations. 

We will assume that a theoretical 
company is capitalized as follows: $5 
millions of 5 per cent bonds, 100,000 
shares of $6 dividend preferred stock, and 
100,000 shares of common stock. In 
1930, let us say, profits amounted to 
$1,250,000 whereas in 1931 a 20 per cent 
decline brought profits down to $1,000,- 
000. Simplified income accounts for the 
two years would then appear as follows: 


1930 1931 Decline 
a $1,250,000 $1,000,000 20% 
Preferred dividends 600,000 600,000 
Net forcommon.... $400,000 $150,000 62% 
Net per share. ..... $4.00 $1.50 


Thus a decline of only 20 per cent in 
profits was translated into a drop of 62 
per cent in common share earnings—and 


it is at the latter that the stock market 
looks in its price changes. If the com- 
pany had had only common stocks out- 
standing (irrespective of the number of 
shares) no payments on account of 
bond interest and preferred dividends 
would have been necessary, and earn- 
ings per share of common would have 
shown a decline of only 20 per cent, 
the same amount by which profits de- 
creased. 

If we are to assume that earnings for 
the full year 1932 are to be only 10 per 
cent better than the figures realized last 
year, the picture will be about as follows: 


1931 1932 Gain 
Diet $1,000,000 $1,100,000 10% 
250,000 250,000 
Preferred dividends. . . 600,000 600,000 
Net forcommon.... $150,000 $250,000 66% 
Net per share...... $1. $2. is 


In the case of a holding company con- 
trolling subsidiaries which in turn have 
their subsidiaries, a pyramided capital 
structure is often the result, and here a 
relatively small change in the operating 
companies’ earnings is often translated 
into a tremendous change in the earnings 
applicable to the common shares of the 
parent. For the purpose of illustration, 
let us assume that ‘‘A”’ company owns 


IF PROFITS SHOULD GAIN 10% 


Assuming Gain in 
1931 10% gain r. sh. 
Earns in Profits ete 

Allied Chemical. ........ $6.74 $7.55 138% 
American Can.......... 5.11 5.73 12 
American Sugar. ...... 3.17 4.35 37 
Atch., Top. & Santa Fe.. 6.96 7.46 21 
Corn Products.......... 3.54 3.97 12 
Electric Pr. & Lt ....... 1.21 2.32 92 
Johns Manville......... 0.45 0.57 27 
Inland Steel. ........... 1.05 1.31 25 
National Dairy. ........ 3.47 3.95 14 
New York Central...... 0.49 1.77 210 
Western Union......... 5.71 6.79 19 
Columbia Gas & Elec. 1.42 1.73 22 


all of the common shang 
of ‘‘B” company, which jp 
turn owns all of the com. 
mon stock of ‘C,” which 
is an operating unit; “4” 
and ‘‘B” are merely hold. 
ing companies, but all thre 
have bond interest and pre. 
ferred dividends to take cay 
of. Comparative simplified 
income accounts for 193] 
and 1932 (which we yil 
again assume will show a 10 
per cent gain in profits) 
would appear somewhat as follows; 


1931 1932 Gain 
Net profits ““C”’ company.. $10,000,000 $11,000,000 
“C” company’s bond Wh 

and pref. div........... 6,000,000 6,000,000 .... 
Earn. for“C.”scommon(a) $4,000,000 — $5,000,000 
Gross income of “B” com- 

2,000,000 2,000,000 ..., 
Earn. for “B’s” common(b) $2,000,000 — $3,000,000 0 
Gross income of “A” com- 

:-+ $2,000,000 — $3,000,000 50 
“A’’ company’s bond int. 

and pref. div........... 1,500,000 1,500,000 .... 
Earn. for “ A’s” common . . $500,000 $1,500,000 150% 


(a) All owned by “B” company. (b) All owned by “A” 
company. - 

A set-up such as the above is not often 
found among the industrials, but in the 
public utility field it has many counter- 
parts. Of course, when operating com- 
pany earnings are seeking lower levels, 
the opposite of the above picture is often 
the result, and explains why numerous 
utility holding company stocks last year 
showed earnings shrinkage of 25 to 50 per 
cent although the operating units’ gross 
may have declined only about 10 per cent. 


Leverage and Investment Trusts 


Leverage plays an important part in 
the liquidating value of numerous it- 
vestment trust issues. If an investment 
trust, having say $5 millions par value 
bonds and preferred stock outstanding 
ahead of the common, can show net assets 
of $7 millions applicable to all classes of 
securities, a mere 10 per cent increase 
in the market price of the trust’s assets 
would lift the liquidating value applicable 
to the common stock to $2.7 millions, 
gain of 35 per cent. 

The accompanying tabulation com- 
prises fourteen listed stocks picked almost 
at random (about the only requisite hav- 
ing been that they have charges abea 
of the common shares), and on the basis 
of a gain in profits of only 10 per cent 
over those realized in 1931, they show 
common stock earnings gains of ally- 
where from 12 to 210 per cent. When 
turn does come, it will bring with it much 
wider gains in per share earnings 
numerous instances, and this will prové 
to be an important market influence. 
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Foods for General Purposes 


con- 


ditions excepted or con- 
sidered, few situations afford 
greater interest to the secur- 
ity analyst, or a larger 
opportunity for prophetic 
thinking, than General Foods. 
like the search of a Dioge- 
nes, the investment statisti- 
cian in seeking the idea! in a 
common stock is carried on 
many a fruitless journey 
through the progress and 
development of major in- 
dustries only to find an important weak- 
ness, or some hidden flaw, that forces 
him to retrace his steps to a reconsidera- 
tin of a handful of securities which 
measure closest to his pattern of perfec- 
tion. General Foods, like others of this 
group, has its flaws, of which some have 
heeome more apparent because of the 
acid test of the depression. But for 
general purposes its common stock is 
rather unique in satisfying the require- 
ments of the average investor for a 
commitment which combines investment 
factors with speculative features. It has 
astable backlog of earnings from a sturdy 
trunk of proven products, plus the bud- 
ding potentialities of the offshoot develop- 
ments of Frosted Foods and Selective 
Irradiation. 

First among the package food manu- 
facturers and distributors to sense the 
coming of the 
merger era, Gen- 
eral Foods was 
able to gather 
early strength for 
its expansion to 
the heights it 
has achieved to- 
day as one of the 
leading producers of nationally advertised 
trademarked foods. Incorporated a dec- 
ade ago, as the Postum Cereal Company 
(originally founded in 1895), it branched 
out slowly but surely with the acquisition 
of Jell-O in 1925 and two or three similarly 
strong properties in each succeeding year 
to and including 1929. All of these 
seasoned properties were bought on an 
average of twelve times annual earnings, 
and when the merger mania reached its 
peak and asking prices soared to twenty 
times earnings General Foods wisely 
withdrew and settled down to the task of 
coordinating its acquisitions and introduc- 
ing the economies which were expected 
to bring larger profits with better prod- 
uets at lower prices. 

But with 1929 the boom period ended. 
The expectation of larger profits was not 
fulfilled although better products were 
delivered at lower prices in keeping with 
the times. What the operating economies 
of many mergers accomplished was a 
stabilization of earnings close to the peak 
year of 1929, when net income of $19.4 
nillions equaled $3.68 per common share. 

t year net income of $18.1 millions, or 
$3.44 a share, represented a decline of 
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only 4.9 per cent from the 1930 results, 
and only a 6.1 per cent decrease from the 
1929 record year. With a fair margin 
maintained over the $3 annual dividend, 
there has been no reason for a reduction. 


Financial Position Strengthened 


Just as important, however, and 
affording justification for the continuance 
of the 1929 record year’s dividend rate 
was the improvement reflected in the 
company’s financial position at the close 
of 1931, which showed net working capital 
at $30.4 millions, a new peak in its history. 
In 1930 this item stood at $27.7 millions 
while in 1929 it was only $26.7 millions. 
This in turn is indicative of the improve- 
ment in the current ratio to 6.7-to-1 on 
December 31, 1931, against 5.3-to-1 a year 
previous and 3.5-to-1 two years previous. 
Cash alone at the end of 1931 amounted 
to $10.5 millions, compared with cash 
and eall loans of $9.1 millions in 1930 
and $6.9 millions in 1929. In contrast, 
inventories at $15.8 millions were below 
1928 levels, whereas. in. 1930 inventories 


were valued at. $17.7 millions 

and at $20.1 millions in 1929. 

The 1931 balance sheet 
0z, also discloses a new high for 
the property account at 
$24.3 millions, against $23.7 
millions in 1930 and $19.4 
millions in 1929, but this is 
taken after a total charge of 
$15.5 millions for deprecia- 
tion during the past ten 
years, or at the rate of $1.5 
million per year. In 1931 
$2.3 millions were charged to 
depreciation as compared with $2.1 
millions in both 1930 and 1929. The 
increase in the property account, how- 
ever, is more than offset by a drop in 
investments and advances to $2.8 millions 
on December 31, 1931, in contrast with 
$4.9 millions in 1930 and $4.6 in 1929. 
Trademarks, patents and goodwill con- 
tinue at $1. Capital and surplus, as 
represented by 5.3 million no par common 
shares, turned downward for the first 
time in the history of the company to 
$61.5 millions, against $63.2 millions in 
1930 and $59.5 millions in 1929, but this 
reflects extraordinary charge-offs at the 
close of 1931 of $4.4 millions for excess 
costs of tangible assets acquired in 1931, 
provision for unrealized foreign exchange 
losses and unrealized depreciation of 
security values. 

As the company has had no funded 
debt or preferred 
stock outstand- 
ing for a number 
of years, the ap- 
pearance in the 
General Foods 
balance sheet of 

‘notes payable 
($1.7 millions) 

for the first time since 1927 is interesting 

in that it provides a hint of an important 
development. This item reflects the 
acquisition of the complete ownership of 

Frosted Foods Company, Ine., by pur- 
chase of the remaining outstanding 49 
per cent of the stock from Goldman 
Sachs Trading Corporation. The notes 
mature in one year (March 1, 1933), but 
in the event that the company does not 
find it advisable to meet payment with 
an outlay of cash, they can be converted 
into preferred stock of Frosted Foods at 
the option of General Foods. But here 
is the story behind the figures. In June, 
1929, General Foods paid 150,000 shares 
of its stock for a 51 per cent interest in 
Frosted Foods. Now, two and one-half 
years later, they have bought the remain- 
ing 49 per cent for 30,000 shares, or one- 
fifth the price on a share basis. And in 
June, 1929, General Foods stock was 
selling for more than twice its current 
price. 

Only time can tell how much of a 
bargain this will prove to be, but the fact 
that other strong interests were anxious 
to buy the block of stock suggests that 

(Please turn to page 25) 


lly 7 
¥ 


Wy 


[RRADIATIC 


re 4 a 
fy 
PAC 
| 


try have become steadily more 

difficult during the past two years 
as the duration and severity of the depres- 
sion have become more marked through- 
out the world. The price of copper has 
sunk from its artificially maintained high 
level of 18 cents (of 1929 and early 1930) 
to the recent all time low of 534 cents a 
pound. Successive curtailment plans have 
proved inadequate to reverse the mount- 
ing tide of metal stocks, because the 
decline in consumption has thus far kept 
one jump ahead of the restriction pro- 
grams. The curtailment to 20 per cent of 
capacity which is just now going into 
effect is expected to bring the rate of 
output in about two months to a point 
definitely below the rate of demand when 
the plan was conceived a short time ago. 
In this respect itis similar to the previous 
plans, but has the further prospect of 
actually succeeding in bringing about a 
reduction in stocks by virtue of the 
probability that many companies will 
shut down completely for an indefinite 
period this summer because of the un- 
profitable price levels of the metal. If 
this is done to any appretviable extent the 
total curtailment will be considerably 
greater than contemplated by the plan. 


(Oras: in the copper indus- 


Red Metal in the Red 


Since last September the industry has 
' failed to make public total supply and 
demand statistics, and it is thought by 
many that the prerequisite to their re- 
newal is the establishment of a definite 
downward trend in metal stocks. If this 
is accomplished through an upturn in 
demand it may be possible that the price 
of copper can be advanced to above 


What About 


A 
“Digging be- 
low the surface 


of the 1931 an- 


8 cents and kept 


nual statements there. Until such 
time it is obvious 

that no copper pro- 

Vv ducer can operate 


at a profit, as may 

be seen by refer- 

ence to the costs of 
production in the tabulation. These costs 
are on a cash basis in so far as possible, 
i. e., without any allowance for deprecia- 
tion or depletion, and thus represent the 
minimum price of copper at which the 
companies can continue to operate with- 
out weakening financial position. 

The companies included in the tabula- 
tion are those whose stocks are listed on 
the New York Stock Exchange and 
which have issued their 1931 reports. All 
of them show fairly substantial reduction 
in output from the 1930 rate, and despite 
the handicap of the lower rate achieved 
considerably lowered costs of production. 
Reduced wages and salaries, careful selec- 
tion of ores and other operating econo- 
mies contributed to this result, but it is 
hard to visualize much further progress 
in this direction. 

The greatest cost reduction of the 
group was made by Granby, from 9.8 
cents a pound to 6.82 cents, and this 
figure is next to the lowest reported. 


Magma did not segregate the depreciation . 


item in its 1931 report, but in previous 
years this charge has been equal to more 
than 1 cent per pound of production. It 
is therefore probable that on a basis 
comparable to the other costs shown, 
Magma’s cost:last year would be below 
8 cents a pound and perhaps around 7.5 
cents. 

Although Utah Copper Company is 
only of indirect interest to investors be-: 


cause of the fact that over 98 per cent’ 


of its shares are held by Kennecott, its 
property is one of the most valuable and 
best known copper mines of the world. 
The proven mineralized porphyry area 
consists of 226 acres, estimated as of 
December 31, 1930, to contain 640 million 
tons of ore of average copper content of 
1.07 per cent. It is thus one of the lowest 
grade ore bodies under extensive opera- 


the Coppers! 
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Editorial Staff, THe Financia, Wortp 


tion, but is so efficiently worked that the 
cost of production (last year at 6.59 cen 
before bookkeeping charges) ranks among 
the lowest in the world. Even this Joy 
cost property, however, can not show, 
profit under current conditions, and th 
high cost mines such as Calumet & Heck 
and Miami are running heavily in the ped 
It is impossible to give any significan 
cost of producing copper for Phelps-Dodge 
and Noranda because of the intrusion of 
extraneous factors which complicate the 
picture. The former has important pro. 
duction of other metals and does a gy). 
stantial business in custom smelting and 
refining, and fabricating. Some of the 
copper properties acquired with Calumet 
& Arizona last year are said to be capable 
‘of producing at a cost of 7 cents, so that 
the company must be regarded as one of 
the important low cost producers. 


Turning from Copper to Gold 


Noranda has come to be such an impor 
tant guld producer that it seems hardly 
warranted to credit gold revenues against 
costs and figure a low cost for producing 
copper in this way. The annual report 
gives no direct data on costs, but it is 
possible to approximate the cost of pr- 
duction on the basis indicated above. 
Before depreciation and depletion charges, 
costs figure about 2.4 cents per pound of 
copper output, and after depreciation but 
before depletion about 4.7 cents. It may 
be questioned under present conditions 
whether Noranda should not be consid- 
ered a gold producer rather than a copper, 
since about 48 per cent of last year’s gross 
was secured from gold. Of course, under 
normal conditions.in the metal markets 
the copper revenues will predominate 
substantially, and it may not be that the 
present large gold values can be secured 
indefinitely from the properties. 

Six of the nine companies in the tabula- 
tion have been selling recently below 
their net current assets, thus giving no 
market appraisal whatsoever to their 

(Please turn to page 24) 


1931 Copper Net 
Outstanding Production *Cost of Production Cash Assets Workin . 
(000 ‘ota Per Per Lb—— *Earnings per Share Total er Capita <4 
, omitted) (000) Share 1930 1931 1930 1931 (000) Share Per Share 
Calumet & Hecla............. 2,005 72,367 lbs. 36 lbs. 10.56c 9.77¢ $1.12 D$0.25 $320 $0.16 $5.65 Hi 
Granby Comsol............... 450 36,512 81 9.80 6.82 3.28 0.62 2,470 5.50 50 2 
Inspiration Consol........... 1,182 61,368 52 9.11 7.96 0.51 D0.17 92 0.08 71.35 4% 
408 28,840 71 $8.97 $8.39 $2.50 $0.50 3,770 9.24 11.80 
747 50,573 68 10.07 9.29 1.70 DO.75 1,770 2.37 3.73 
4,857 130,956 27 9.59 8.13 0.77 D0.27 6,686 1.38 2.92 15 
2,239 62,859 28 2.32 1.69 3,624 1.61 2.96 4 
5,378 208,128 39 1. 0.19 8,520 1.58 5.04 40 
fae 1,624 142,695 88 7.56 6.59 §6.39 §1.67 4,291 2.64 5.43 
*Before both depreciation and depletion unless otherwise indicated. D Deficit. +Excess of current liabilities over current assets. {Before 


depletion but after depreciation. 


§Before inventory adjustment. 
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Over $15 millions Missouri Pacific first and refunding 5s have been pledged as 


part of the collateral for a Reconstruction Finance Corporation loan of $12.8 
millions, which loan has been attacked in Washington as “using government funds 


to bail out the banks”. Is the implication that the loan is without security justified? 


The Missouri Pacific’s Credit 


of the management of the Recon- 

struction Finance Corporation in 
granting a loan of $12.8 millions to the 
Missouri Pacific Railroad, provided the 
“liberal” politicians with an opportunity 
to renew their charge that the Finance 
Corporation is functioning mainly for the 
purpose of taking bad loans off the hands 
of “the international bankers.” The 
loan, which was approved “‘with some 
reluctance” by the Interstate Commerce 
Commission, includes $5.58 millions for 
the purpose of repaying 50 per cent of 
a note called for payment on April 1. 
In all of the attacks which have been 
made in Washington on this loan action, 
it has evidently been assumed that the 
obligation held by the banks, of which 
half has now been taken over by the 
Finance Corporation, is either worthless 
orof very doubtful value. An examination 
of the terms of the loan and the status 
and prospects of the Missouri Pacific, 
while revealing weaknesses in the situa- 
tion shows that in the implied assumption 
in the criticisms made by some of the 


N WAS to be expected, the action 


politicians that the loan is without in- 


trinsic value, is based upon very super- 
ficial knowledge. 

The fact that the Missouri Pacific is 
not able, at this time, to carry out the 
original intention of floating bonds to 
retire the short term notes held by the 
bankers is certainly no proof that its 
obligations are entirely lacking in merit. 
Under current extremely abnormal con- 
ditions in the bond market, many of the 
country’s strongest corporations would be 
unsuccessful in attempts to float new 
bond issues. The Missouri Pacific was 
only following conventional financing 
practice when it borrowed the funds on 
short term, with the expectation of fund- 
ing the expenditures on a permanent 
basis through the issuance of bonds at 
some later date. The collapse of the 
bond market in the last half of 1931 
made this impossible. 


The Collateral Pledged 


The newspaper accounts of the con- 
troversy started by the Reconstruction 
Finance Corporation loan to the Missouri 
Pacific lack any mention of the collateral 
security in most cases. The Interstate 
Commerce Commission required that the 
following collateral be pledged with the 

hance Corporation as security for the 
loan: $15.05 millions Missouri Pacific 
firs; and refunding mortgage 5s, 1981, 
114,750 shares Texas & Pacific Railway 
common stock, $1 million Denver & Rio 

nde Western refunding and improve- 
ment mortgage 6s, 1974, 1,600 shares 
Fort Worth Belt Railway common stock, 
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and $1.9 million New Orleans, Texas & 
Mexico first mortgage 414s, 1956. The 
Fort Worth Belt Railwaf stock does not 
have a ready market; the indicated cur- 
rent market value of the remaining 
collateral other than the Missouri Pacific 
bonds is about $2.8 millions. Sub- 
tracting this from the face amount of the 
loan, we have $15.05 millions principal 
amount of Missouri Pacific first and 
refunding 5s as security for the remaining 
principal of the loan, or $10 millions. 


The Underlying Security 


Thus, unless we are to assume that 
these bonds and stocks are of little or no 
value, it is evident that the loan is at 
least partially secured. The subsidiary 
bonds and stock pledged as collateral are 
admittedly speculative, but most analysts 
grant them at least a fair chance of 
eventual substantial recovery in market 
price. 

There are currently: outstanding five 
series of Missouri Pacific first and re- 
funding 5s (all having exactly the same 
security). These bonds fluctuated in a 
range of 34-60 during the first three 
months of 1932. Although, on the basis 
of the average price during 1932 to date, 
the Finance Corporation loan is under- 
collateraled, it seems reasonable to make 
allowances for the very abnormal con- 
ditions prevailing in the bond market 
recently, and to assume that the intrinsic 
value of the bonds is considerably in 
excess of the present market price. 

The book value of the road and equip- 
ment of the Missouri Pacific is over $500 
millions. The total liens on fixed assets 
ranking prior to the first and refunding 
5s amount to only about $52 millions, 
and total equipment trust obligations are 
only $24.2 millions. Outstanding funded 
debt of the company occupying a posi- 
tion junior to that of the first and refund- 
ing 5s totals about $110 millions. Thus 


it will be seen that the bonds issued under 
the first and refunding mortgage occupy 
a strong position in the road’s ecapitaliza- 
tion, and that, although the total principal 


amount of the various series of these 
_ bonds, $224 millions, may seem large, 


there is ample backing in fixed assets. 
In view of these facts, and the good 
earnings record of the road in recent 
years up to and including 1931, it seems 
reasonable to conclude that Missouri 
Pacific first and refunding 5s are in- 
trinsically worth much more than current 
market prices, even when one takes a 
rather pessimistic view of near term earn- 
ings prospects. : 

However, the total funded debt of the 
Missouri Pacific, including the $110 
millions junior bonds, is rather large, and 


‘the capitalization is not well balanced 


between bonds and stock. This is prob- 
ably the most serious weakness in the 
situation, since the weak working capital 
position, the cause of most of the concern 
recently expressed over the road’s situa- 
tion, is an outgrowth of the lack of 
balance between the components of the 
fixed capital. Taking both bonds and 
stock at par values (both preferred stock 
and common stock are $100 par), funded 
debt constitutes 72 per cent of total 
capitalization. This high percentage of 
funded debt provides a “leverage” 
(see page 6) which results in large earn- 
ings per share on the stock in times of 
prosperity, but results in a very sharp 
decline in earnings after charges in times 
of falling revenues. Most railroads with 
a ratio of funded debt to total capitaliza- 
tion as high as 70 per cent reported deficits 
for 1931. The Missouri Pacific covered 
all charges by a margin of $1.4 million. 


Topheavy Capitalization 


The somewhat topheavy bond capitali- 
zation is the result of the extensive con- 
struction and improvement program 
which was started by this railroad in. 
1924, and only recently completed. 
Thus since the end of 1923, the road’s 
funded debt has been increased by about 
$155 millions. Earnings, resulting from 
the rapid development of the road’s terri- 
tory and the additional traffic which the 
improved facilities of the Missouri Pacific 
attracted to its lines, were ample to 
cover the increasing fixed charges. In 
ten years, $50 millions of net income 
was ploughed back into the properties, 
and only $6.7 millions was paid out in 
dividends. 

The decline in gross revenues of th 
Missouri Pacific for 1931 as compared 
with 1930 was about 20 per cent, which 
was approximately the rate of decline 
for all American railroads. However, the 
decline in Missouri Pacific’s operating 
net was much smaller than the average. 
The company accomplished this result 

(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Average Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Average 
96 
1932 % 
85 1 85 
80 80 80 
5 4 Comm. 
lJ 
70 70 
Ne 4x 
000,000) 2 
4 40 1 
80 +4 30 
20 20 
10 10 
KEY; aumm Average 40 Bonds, ..... Commercial Paper, === New Offerings (Daily Average) 


HE most striking characteristic of 
the bond market of the past two 


weeks has been the almost uninter- 
rupted advance in United States Govern- 
ment obligations in the face of a steady 
decline in corporation bonds which 
brought the averages down through the low 
point previously reached on December 17, 
1931, and carried many individual issues 
to the lowest prices on record. The ad- 
vance in U. S. Government issues is not 
hard to explain. Since the end of Feb- 
ruary, the Federal Reserve System has 
been adding to its holdings of govern- 
ments at an average rate of about $25 
millions weekly. Fully tax exempt issues 
have been particularly strong. The 
latest issue of 90-day Treasury bills was 
sold at an average discount of only 1.05 
per cent, the best rate since last August, 
and only about half the rate paid a 
month ago. The practical certainty of 
sharp increases in normal income tax and 
surtax rates and. distrust of the general 
economic outlook have more than offset 
the threat of soldier bonus legislation in 
the government bond market. 
There are also numerous explanations 
for the continued decline in corporation 


Edited by GEORGE H. DIMON 


bonds. Statistics of industry show that 
business activity is at the lowest levels of 
the depression and earnings records of 
industrial companies for the first half of 
1932, with a few notable exceptions, will 
be very poor. Public utility operating 
companies continue to resist the down- 
ward trend much more successfully than 
most other types of business, and most of 
them are still covering fixed charges by a 


.good margin, but the accelerated rate of 


decline in the output of electricity in 
recent weeks has naturally had adverse 
repercussions in the public utility division 
of the bond list. The losses as compared 
with corresponding weeks of 1931 have 
increased from 5 per cent early in the 
current year to 12 per cent in the most 
recent weekly reports. The renewed 
decline in railroad bonds, particularly in 
second grade issues, was probably due 
more to developments in regard to the 
$20 millions June 1 maturity of St. Louis- 
Southwestern bonds than to the con- 
tinued decline in railroad traffic and earn- 
ings. The conditions imposed by the 
Interstate Commerce Commission in its 
decision on the application of the St. 
Louis-Southwestern for a Reconstruction 


Finance Corporation loan indicate the 
probability of payment of the bond ma 
turity on the basis of 50 per cent in cash 
and 50 per cent in new bonds. Appar 
ently the I. C. C. expects bondholders as 
well as bank creditors to meet the rail- 
roads half way when obligations mature. 
It does not appear at all unlikely that this 
case may set a precedent, and that 50 per 
cent cash payment may be the basis for 
meeting future railroad bond maturities 
when the Reconstruction Finance Cor 
poration is called upon for aid. 

If this basis is definitely adopted, it will 
doubtless prove a disappointment to 
many who had believed that the Finance 
Corporation assured full cash payment of 
all railroad obligations. However, the 
arrangement seems quite fair, and de 
serves the support of bondholders. The 
point is that no definite basis as a guide 
to future action has been officially an- 
nounced, and if it later becomes evident 
that each case will have to be determined 
individually, numerous uncertainties wil 
remain in the railroad bond market whieh 
will not make for price stability. 

An interesting announcement was 

(Please turn to page 27) 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name Issue 
New Rochelle, N. 


Tennessee, State 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
¢ for less than $10,000 are not included) 


calle 
Name of Issue 


Fairmount Cemetery Association........ 
Floridagold Citrus Corp................. 


coffee security 7 4s..........1952 


Amount Interest Offering Yield of 
Offered Date Price Basis % 
$2,007,000 A&O 25-5.00 
3,000,000 A&O 4.90-4.38 

9,000,000 A&O eae 5.7 

Call Date 
Amount Price 

a 
11,400 100 Apr. 26, 1932 


Nore. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
THE FINANCIAL WORLD 
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Five High Grade 
Public Utility Bonds 


By JAMES C. DE LONG 
Editorial Staff, Tue Financtat Wor.ip 


reassuring 


feature of present security markets is the 
comparative resistance which gilt edged 
pond quotations are offering to deflation- 
ary influences. The flight of timid capital 
away/from security issues in the junior 
investment field and reinvestment in situ- 
ations offering a redundance of safety has 
brought about an approach to a “‘seller’s 
market”’ at the top of the investment list. 
Although those who seek productive em- 
ployment of idle funds should not ignore 
the income bargains which the present 
situation affords, the measure of security 
behind the higher grade issues and the 
factor of price stability place these issues 
in a particularly attractive investment 
position at the present time. High grade 
bonds which enjoy ready marketability 
should command the attention of those 
who have more than ample savings bank 
deposits, as such issues constitute a rela- 
tively large part of the commitments of 
the savings institutions; direct commit- 
ment in such issues on the part of the 
individual investor would increase income 
return by the amount of savings bank 
service charge. The issues listed in the 
appended tabulation are legal for savings 
banks in a large number of states and are 
held in substantial amounts by these 
institutions, as well as life insurance 
companies. 

These bonds have been selected from 
the list of the higher grade issues in the 
public utility field and should meet the 
exacting requirements of those who seek a 
high degree of safety for investment 
funds and whose income requirements 
are satisfied by a return of but slightly in 
excess of 5 per cent. All issues enjoy 
full mortgage protection, except Amer- 
ican Telephone & Telegraph debenture 


appear to insure further expansion of 
earning power over the coming years and 
consequent strengthening of investment 
position of fixed obligations of companies 
identified with these businesses. 

In giving consideration to purchase at 
the present time of high grade bonds 
which are selling at or close to redemp- 
tion price, the investor should be fully 
aware of the price which he is likely to 
pay for the high degree of saféty de- 
manded. Today’s purchasing power of 
the dollar is at the highest level attained 
in more than a decade, and in view of our 
present position in the business cycle, it 

would appear that a further material 


| - | 
SS 


increase will not be witnessed. Com- 
pletion of the cycle of deflation is 
followed by rising commodity price 
levels which continue during the 
period of economic recuperation and 
normal industrial activity; this gradu- 
ally reduces the dollar’s purchasing 
power and the real value, i.e., value 
expressed in terms of commodity 
prices, of fixed income bearing securi- 
ties. In short, the accumulation of 
high grade bonds lacking in capital 
enhancement possibilities during such 
a period as the present involves the 
risk that such investments may be 
converted into cash at a time when 
commodity prices are substantially 
higher and the then purchasing power 
of liquid funds substantially less 
than at present. Both in theory and 
in actual practice the most judicious 
investment policy is to purchase dur- 
ing periods of prosperity high grade 
bonds which can be liquidated with- 
out loss of original investment during 


5s, 1965; they are direct obligations of 
progressive public utility enterprises 
which have developed substantial earn- 
ing power, and occupy a satisfactory posi- 
tion, both in reference to ratio of funded 
debt. to property account and position in 
the capital structure. Detroit Edison, 
Pacific Gas & Electric and Consolidated 
Gas Electric Light & Power of Baltimore 
are operating units, and their bonds have 
a first call upon earnings accruing from 
operation. While American Telephone & 
Telegraph and Louisville Gas & Electric 
are holding companies, subsidiary debt 
service consumes a relatively small por- 
tion of consolidated earnings available 
for fixed charges. The clearly outlined 
growth potentialities of such businesses 
as telephone, gas and electricity would 


periods of depression and low com- 
modity prices, such as the present. 
However, many investors feel war- 
ranted in ignoring such factors in re- 
turn for redundant safety, but this 
basically sound and universally accepted 
investment policy should be carefully 
weighed; rising commodity prices 
which should come with a return to 
more normal economic conditions may 
be accepted as the signal for revamping of 
investment portfolios. While the quoted 
value of gilt edged bonds is likely to 
decline but slightly during such a period 
(higher costs of capital during eras of 
prosperity often somewhat depress the 
prices for fixed income bearing securities) 
mounting commodity prices have an ac- 
tual effect upon the real value of such 
issues. 


HIGH 


GRADE 


PUBLIC 


UTILITY 


BONDS 


Company Issue 


Am. Tel. Tel... ....... debenture 5s, 1965 


Cons. Gas of Baltimore... . 1st ref. 514s, 1952 


Detroit Edison 


Louisville Gas & Electric. .1st & ref. 5s, 1952 


Pacific Gas & Electric. . .. & ref. 5s, 1942 


(a) Funded debt to property account. 


gen. & ref. 5s, 1949 


Security (a) (b) 


34% 


Direct obligation but 
not secured by mort- 
eor pledge. 
ortgage on entire 51 51 
property. 
Gen. mortgage on en- | 
tire property subject to 
14 millions prior liens. 
mortgage 
sical property subject | 
to $1.1 40 46 
lien. ; 
Mortgage on entire 


27% 


42 48 


Fixed 
Charges 
—-Ratio— Current Current Net Earned 
Price Yield Yield 1931 Listed 

97 5.15% 5.18% 6.35 N.Y.S.E. 
104 5.31 5.17 3.37 N.Y.C.E. 
98 5.10 5.18 3.03 N.Y.S.E. 
96 §.21 §.25 3.49 N.Y.S.E. 
97 5.15 5.35 2.62 N.Y.S.E. 


property subject to 
$28.9 millions prior 49 53 
liens. 


(b) Funded debt to total capitalization. 
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BULLS 


AMONG 


AND 


THE 


BEARS 


These reviews 
The ratings “A,” "“C," “D," used in 


were written immediately preceding closing time of this issue 


this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Allied Chemical 4 “B+” 
The fact that Allied Chemical reported 
earnings slightly in excess of the $6 
dividend for last year and bids fair to 
earn the rate this year, carries little 
weight in a market that casts aside 
established standards of value and makes 
the stock available at a 10 per cent yield. 
The recently announced liquidation of the 
shares held by Sun Life of Canada has 
been taken as a clue by other investment 
organizations who, in divesting them- 
selves of these holdings, serve to de- 
moralize the market in their reckless 
liquidation. Allied’s huge investment 
portfolio naturally suffers in any such 
general depreciation but the opportunity 
to realize on a stock that is still above 
$50 seems too tempting for many self- 
appointed investment wizards to miss. 
The stock will be better off when they 
are no longer concerned with it. 


Allis-Chalmers has declared the regular 
quarterly dividend, maintaining the 50- 
cent annual rate. 


American Can 4 
The drop in earnings to $5.11 a share from 
over $8 in each of the two preceding 
years is having repercussions on the stock 
of American Can. It is not that these 
earnings did not amply cover the regular 
$4 dividend, but in emphasizing and 
repeating the declining tendencies atten- 
tion is brought to the slowing up in 
trade and the difficulties being encoun- 
tered in collections by the company. 
Legal entanglements have been piling one 
on top of the other to aggravate the 
situation. The most recent is an action 
started by a group of six New Jersey 
packers alleging price lifting and dis- 
crimination among customers. Two 
similar suits in October and November of 
last year have not yet worked against the 
eompany, but friends of the stock are not 
particularly keen for investing in com- 
panies that are shooting it out with cus- 
tomers when business is so difficult to 
obtain. In breaking $50 last week, Can 
sold above an 8 per cent yield, which 
suggests an adjustment either of an im- 
proved price based on a better earnings 
outlook or a downward revision of pay- 
ments. 


The pool operating in American Ice has 
cooled off waiting for a warm spell. 


American Tel. & Tel. 4 Ta” 


Approaching a 9 per cent yield basis is an 
unusual experience for the premier com- 
mon stock investment, American Tele- 
phone & Telegraph. Uncertainty caused 
by the loss of telephones in use and gener- 
ally dull business that may require more 
wide-spread staggering of employees 
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again brings up the recurrent discussion 


of the stability of the $9 rate. That this’ 


rate is not currently being earned is 
recognized by investors, but the tempo- 
rary lapse in profits is overlooked by many 
for the opportunity they ,see in the issue 
at these levels. Most of the larger 
stockholders remain intact as shown in 
the latest figures, and some have added to 
their holdings as compared with a year 
ago. Sun Life has increased its holdings 
of the stock and the most significant 
addition to holdings appears in the Bell 
Telephone Securities Company, which 
this time a year ago had 27,521 shares and 
has since increased its holdings fo 72,125 
shares. The certainty of at least a 7 per 
cent return is not without its appeal. 


Anaconda Wire & Cable managed io keep 
out of the red in showing a profit of $18,680 
with inventory write-offs of $1.1 million 
charged against surplus. 


Borden 4 “B+” 


Persistent liquidation in the shares of 
Borden drove the issue down to new 
record low levels which afforded a 10 per 
cent return on the stock if the dividend 
is to be maintained at $3. Price reduc- 
tions narrowed down the margin over 
dividends last year and there has been no 
evidence of improvement in this respect 
so far this year. In addition, the expan- 
sion program accomplished principally 
through issuing additional stock is finding 
many of these shares coming into the 
market in realizing sales. Substantial 
blocks have been thrown on the market by 
those having concentrated holdings be- 
lieving this an opportunity to diversify 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Chicle....... A toB+ 
Auburn Automobile. ...A toB 
Colgate-Palmolive.. ...B+ to B 
First National Stores...A to B+ 
General American Tank 

B+ toB 
General Motors. ...... B+ to B 
International Business 

Kimberly-Clark. ...... B toC+ 
eet B+ to C+ 
B+ toB 
C+ to C 
Procter & Gamble. ....B+ to B 


their portfolios with a chance of improy. 
ing and securing the return on their jp. 
vestment. The competition has become 
increasingly keen in the dairying industry 
through the expansion of a few of the 
larger units and there are those that 
doubt the ability of the leader to eam 
the $3 dividend now being paid. 


Briggs Manufacturing earned 34 cents q 
share in 1931 against $2.01 1930 
loss of 20 cents in the last quarter. 


B’klyn-Man. Transit 4 “B+” 
The spell of the supposed banking jn. 
fluence looking for an increased fare for 
the New York City tractions has lost its 
power with B.-M. T. selling close to its 
low level and showing a yield of 11 per 
cent. The loss of passengers has been 
heavy in the last two years but has been 
largely overcome by operating economies, 
The limit appears to have been reached 
in these savings. The Transit’ Commis. 
sion reports a drop of 165.6 million pas- 
sengers last year, of which B.-M. T. con- 
tributed a loss of 30 million fares. The 
I. R. T. elevated and subway lines had to 
contend with 62.3 million fewer passen- 
gers. Hudson & Manhattan’s passengers 
were reduced more than 10 millions. The 
only inerease recorded was by the 
Brooklyn Bus Company, a subsidiary of 
B.-M. T., which carried 21 million more 
passengers than in 1930, largely accounted 
for by expansion of operating routes. 


All French Citreon motor cars are utilizing 
Chrysler’s floating power under a license 
agreement. 


Collins & Aikman 4 ¢ 


Ending up the last quarter of the year 
with profits equal to 39 cents a share, 
Collins & Aikman showed considerable 
improvement in earning power which in 
1931 resulted in net income of $1.4 million 
against $323,152 in 1930, or $1.47 earned 
on the common against a deficit after 
preferred dividends of $307,592 in the 
preceding twelve months. Inventories 
were reduced to the lowest levels in many 
years and a marked improvement 1s 
found in the eash position and marketable 
securities held. The company has added 
to its treasury stock, which now consists 
of 26,833 shares carried at an average cost 
of $12 a share against a current market 
price about one-third that amount, o 
only three times the earnings of last year. 
If earnings of the last quarter of 1931 
ean be repeated this year, the improved 
showing would warrant a better price for 
the stock. 


Electric output of Consolidated Gas in the 
first quarter showed a 1 per cent gain, con 
trasting with a recent general drop of 10 
per cent by the entire industry. 
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Continental Can 4 “B+” 


The difficulties of the can companies are 
not strange to Continental, and the stock 
has given ample reflection thereof in 

ing to new low prices bordering on a 
9 per cent yield basis. The declaration 
of the regular quarterly payment tempor- 
grily quieted the fears of a downward 
revision, but a material improvement in 
husiness is demanded before these uncer- 
ginties can be completely dispelled. 
Continental carried $10.6 million of 
receivables at the close of 1931 which are 
not regarded as quick pay, and although 
the company was fortified with over $9 
million cash against $1.9 million of current 
liabilities, the management may not want 
to impair this strong position by an over 
generous dividend policy, which ean be 
expected to be brought in conformity with 
current earnings. 


Cash position of Eastman Kodak declined 
wer $9 million last year and earnings were 
only 78 cents above the dividend. 


Filenes A “C+” 


A drop of 9 per cent in Filenes’ net sales 
accompanied by a reduction of 7.5 per 
cent in operating expenses resulted in a 
net income of $1.4 million for the fiseal 
year ended January 31, 1932. Other than 
a write-off of $65,000 on securities, the 
company showed a niaterially improved 
financial position. Cash was reduced 
about $400,000 but government securities 
after being written down to current prices 
registered an increase of $1.8 million. 
The total of $6.3 millions in cash and 
Government securities amply covers the 
current liabilities of $1.3 million. On 
the basis of this showing the recently 
inaugurated dividend appears reasonably 
secure. 


Earnings of Freeport Texas for the first 
quarter are running slightly in excess of 
those for the same period last year. 


General Am. Tank Car 4 > 


Yielding over 23 per cent, General Ameri- 
ean Tank Car gives pointed reflection to 
the unfavorable earnings position which 
was not reflected in the report for 1931 
showing $5.33 a share earned. These 
earnings accrued to a large extent in the 
early part of last year with the late months 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

eee A Sound Bonds ...... 25 
Il. ... Sound Preferreds .25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


registering a decided down trend. Net 
working capital was reduced $2.5 millions 
at the close of last year and a current 
liability in a bank loan of $4.5 millions 
indicated the need for going to the banks 
to take care of financing additional car 
equipment. The company is introducing 
a new type of railroad car to carry dry- 
flowing solids in bulk. This new product 
is expected to stimulate the business of 
bulk shippers in such lines as cement, 
lime, fertilizers, and the granular ma- 
terials through the introduction of econo- 
mies by elimination of ‘packing and 
handling expenses of older methods. 
For the present the dividend is safe 
subject to possible temporary adjustment, 
but with return of normal business the 
company should be in an improved posi- 
tion to restore a more generous payment. 


Declaration of the regular quarterly divi- 
dend was accompanied by an announcement 
that General Cigar’s current earnings are 
about the same as last year. 


General Motors 4 “B” 


A drop of more than 50 per cent in the 
sales of General Motors during March as 
compared with the same month last year 
makes certain that the earnings for the 
first quarter will be a disappointing dis- 
play. The action of the stock in approach- 
ing an 18 per cent return suggests at least 
halfing the dividend to a $1 basis when 
directors meet. This in turn has lent 
influence toward weakness in the shares 
of du Pont, which because of its 23 per 
cent ownership of General Motors is 
facing the prospect of a reduction of an 
additional $9 millions in income besides a 
tremendous shrinkage in the value of the 


shares held, since the first of the year 
such depreciation has been in the neigh- 
borhood of $80 millions. 


International Cement reports a drop in 
earnings to $2.13 a share for 1931 as 
against $7.14 a share in 1930. 


International Tel. & Tel. 4 = 


A series of peculiar circumstances sur- 
rounding a deal made with the late Ivar 
Kreuger has been officially disclosed by 
International Tel. & Tel. A cash ad- 
vance was made to Kreuger based on a 
eontract for delivery of Ericksson Tele- 
phone stock. During the last visit of 
Kreuger to this country, the contract 
was rescinded by mutual agreement 
because certain representations of Kreuger 
& Toll were found inaccurate. The 
return of the cash consideration was also 
agreed upon. The present status of the 
contract is that the Ericksson Company 
stock is still held for International’s 
account against the return of the pay- 
ment. The latter company has never 
delivered any of its stock and is under no 
obligation to make any payments to 
Kreuger & Toll. 


Shipments of safety glass by Libbey-Owens- 
Ford in the first quarter registered an in- 
crease of 109 per cent over last year. 


Macy A “B+” 
A total of 61 million separate transactions 
(an increase of 13 per cent) was more 
than offset by price reductions and the 
smaller amount of unit sales in reducing 
of Macy’s total sales to $144.6 millions, a 
decline of 2.14 per cent. Earnings were 
reduced to $3.62 a share as compared with 
$4.81 in the year preceding. The Seventh 
Avenue expansion of the store has been 
completed, but not entirely out of earn- 
ings as was originally intended, for the 
company was forced to borrow $4 millions 


.to help take care of this work. The slack 


volume of retail trade in the early months 
of this year was continued into March, 
which showed a 20 per cent drop in dollar 
volume as compared with a year ago and 
the combination of these factors has 
reduced Macy’s stock to the lowest level 
in years where it yields close to 7 per cent 
on the reduced dividend of $2. 
(Please turn to page 23) 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


Current Future 
With With! 
Year Ago nt 


Amusements 
Automobile, Passenger De 
Automobile, Commercial 
Aviation...........9 
Chemicals 
dCoppers...........0 
Farm Equipment... . 
Fertilizer..........D 
6 No changes from last week. 


EXPLANATORY NOTE: This tabulation is prepared 
of The left hand indicator shows by its 
corporate ——a as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


be fevised as warranted by developments. 


Present as a base. 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 

Year_Ago Present 


GLeather and Shoes... 
Machinery and Tools . .B 
(Merchandisers. ......> 
GOffice Equipment ... 
Public Utilities ......) 


Current Futu 
Earnings Earnings 
Compared Com 
With a With 
Year Ago Present 


Railroads ..........9 
Railroad Equipment. . .8 
QTire and Rubber. . . 
GTobacco.......... 


@ Seasonal trend. 


on the basis of conditions existing at the present time, and future presentations will 
sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
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Foreign Exchange 


and American Profits 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Frnanctat WORLD 


Because of the depreciation experienced by foreign exchange 
(as measured by dollars) in 1931, American corporations 
last year were called upon to absorb no insignificant amount 
of earnings deductions, the financial statements for twenty 
leading companies disclosing losses aggregating some $25 


millions. 


Thus the foreign exchange situation is of great 


importance to the American security holder, and an outline 
thereof is of direct interest to virtually every investor 


eign exchange transactions has 

been instituted by nearly all im- 
portant nations of the world which are 
debtors on their international trade bal- 
anee. This means that all dealings in 
foreign exchange are concentrated in the 
hands of the respective central banks 
which, of course, operate under govern- 
mental control. Under such regulations 
all eredits received abroad have to be 
turned over to the central bank against 
the equivalent in domestic currency and 
foreign funds can not be obtained against 
domestic currency without special per- 
mission. 

The principal purposes of foreign ex- 
change control are to protect the currency 
from undue fluctuations, to prevent the 
flight of capital and to insure a sufficient 
supply of foreign exchange to cover 
fixed obligations abroad and for legitimate 
trade transactions. Allotments to the 
various applicants for foreign exchange 
are made by the central banks according 
to a schedule of priorities. 


cin exchange control of all for- 


More Effective Than Tariffs 


Foreign countries with exchange re- 
strictions and regulations exercised by 
a governmental controlled agency may 
be divided into three groups: (a) coun- 
tries where the control is limited to oc- 
easional interference in the foreign ex- 
change markets to maintain a relative 
stability of the already depreciated cur- 
rency, like England; (b) countries which 
have nominally maintained their cur- 
rency at the legal gold parity and which 
for the same reason need the strictest 
control, like Germany, and finally (c) 
countries whose currency is already de- 
preciated, but which in an endeavor to 
prevent further depreciation have re- 
sorted to this measure of control, such 
as Brazil. Due to the impregnability of 
the American dollar the effects of foreign 
exchange control are not easily under- 
stood from a domestic point of view, but 
American exporters and American cor- 
porations with subsidiaries and affilia~ 
tions abroad have felt the disastrous re- 
sults of these exchange restrictions in 
their earnings accounts. 

Foreign exchange control has a ten- 
dency to curtail imports quite drastically 
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since the beginning of the current yeariy 
South America alone, an amount of oye 
$100 millions of American money » 
sulting from trade transactions jis tig 
up pressing for transfer into United State 
dollars. These sums, for all practic 
purposes, not only represent frozen assets 
but in view of the precarious currepe 
situation in many of the South America 
countries they are subject to possible 

further depreciation. Wha 


What does foreign exchange con- 


trol mean to imports . . . exports? 


these transfers can finally 
made, in some instances the 
equivalent in American dollars 
will likely be less than at to 
day’s rate of exchange. 


Untransferred Profits 


The currency situation in 
Chile offers a classical example, 
Last year American oil con- 
panies imported the usual quan- 
tities of oil products which that 
country needs and can not pro- 
duce itself. Their Chilean sub- 
sidiaries sold these products and 
received the equivalent in Chil 
ean currency. Of course, thes 
amounts have to be transferred 
to the American parent company 
to pay for the importations and 
to remit the profits obtained. 
However, under the foreign ex- 


and in most instances is more restrictive 
than existing tariff schedules. American 
exporters have stated that at the present 
time prospective exports to a number 
of foreign countries depend more upon 
considerations of exchange questions 
than upon tariffs, prices and other factors. 
On the other hand, in order to increase 
their own reserves of foreign exchange, 
countries practising exchange control 
make every effort to increase their own 
exports, but in this attempt they en- 
counter the same difficulties which they 
have placed in the way of imports from 
abroad. This complexity of causes and 
effects clearly demonstrates that in the 
final analysis these exchange controlling 
measures—as necessary as they may be 
from the individual nationalistic point 
of view—tend to further reduce the ag- 
gregate of world trade and to retard 
substantially a recovery from the prevail- 
ing depression. The measures in process 
and similar plans for additional exchange 
restrictions in prospect foreshadow a still 
greater contraction of international trade 
for the year 1932 than was witnessed 
during the year just past. 

Equally detrimental are these exchange 
controlling measures to American cor- 
porations with foreign subsidiaries and 
affiliations. It has been estimated that 


change regulations set up by 
that country only a fraction of 
the requested amounts is allotted and the 
balance has to remain in Chile. 

Another group seriously affected by 
foreign exchange restrictions are Ameri 
can holding companies, especially in the 
public utility field. Their foreign enter 
prises receive income in the respective 
national currencies which under existing 
regulations can not be transferred into 
United States dollars and have to 
main in the various foreign countries sub 
ject to fractional allotments and the 
danger of further depreciation. On one 
hand, they have earned a relatively satis 
factory income, but on the other hand 
they are unable to pass these earnings 
along to stockholders as they have be 
come frozen assets with little possibility 
of early liquidation. This situation also 
explains the many write offs for losses ot 
foreign exchange and investments ab 
as well as provisions for probable further 
losses made in the financial statements of 
American corporations having large for 
eign interests. 

While retarding flight of capital and 
giving the central banks a greater con 
over a large part of foreign credits avail 
able in the respective countries, foreigt 
exchange control measures ean not 2 
themselves maintain stability of the vat 
(Please turn to page 28) 
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The Short Account 


of President Richard Whitney of the New York Stock Exchange before the 
Senate Banking Committee last week was the disclosure of the changes in the 


Ox of the most interesting developments in connection with the appearance 


amount of short account in individual issues during the first six days of the month. 
Of the 129 companies included in the data, decreases in the short account were 
shown in 61 cases. The widest numerical gain was shown by American Tel. & Tel., 
during which time the stock declined 4% points. The greatest covering movement 
occurred in American Can, but the purchases for short account failed to prevent the 
stock from declining 5 74 points during the six days. Details of the short account to- 
gether with price changes in 25 leading issues are shown in the following table: 


——April 1—— ——April 6— 

Short Short Net 

Account Closing Account Closing Price 
(Shares) Price (Shares) Price Change 
American 103,615 61% 84,694 554% 5% 
American Tel. & Tel........... 182,019 197,695 1063 4% 

American Tobacco B........... 26,750 77% 30,276 72% -—5 
Atchison, Top. & Sante Fe...... 14,552 63 21,079 53% —-—-9% 
Chesapeake Corp...........+... 4,181 12% 1,891 93% — 2% 
Comm. & Southern............ 276. 33% 5,750 2% 
Consolidated Gas.............. 51,687 57% 42,126 52% — 5% 
125,066 44% 113,812 41 — 3% 
33,176 70% 29,808 65 5% 
General Electric. 119,425 17% 91,806 1% -—-1% 
General Motors... 263,905 15% 262,408 13% --—1% 

101,609 32% 79,279 - 27% 
48,966 25 52,827 2136 — 354 
North American............... 79,953 28% 85,272 265 —- 1% 
13,771 50% ~——-15,009 444% — 5% 
20,879 6 16,284 5% 
46,472 27% 47,475 265% 
17,629 18% 25,094 165 1% 

Westinghouse Electric,........ 139,800 24% 125,107 22% 


Smoot for Sane Taxes 


OPE that some of the more objec- 
tionable features of the House tax bill 
will be eliminated was raised last week by 
Chairman Smoot of the Senate Finance 
Committee, when he insisted that the 
budget will be balanced by a sane tax bill 
of a character which is the least oppres- 
sive to business and the country gen- 
erally. 

No reason exists for present pessimism 
concerning the future, said Senator 
Smoot, who in pointing out the extreme 
limit to which the deflationary movement 
has gone, stated: 

“From optimists a few years ago we 
have become supreme pessimists. I may 
explain what I mean by citing known 
facts. For instance, there is a stock sell- 
ing on the Stock Exchange for $6 a share 


that has many times that amount on 
hand over every obligation. Another 
prominent company has one and one-half 
times the cash on hand of its indebtedness. 
Many of the leading companies of the 
country have ready assets that would 
enable them to pay off their obligations 
and purchase every share of stock at the 
price at which the stock is selling. 

‘“‘While some of the industries have 
suffered greatly from the depression, 
lack of confidence, caused by unjustified 
fear, has caused a great deal of the de- 
cline in investments and has made people 
hesitate to make commitments for the 
restoration of industrial activity. 

“‘Tsn’t it about time that this fear and 
apprehension as to the future of business 
conditions could cease?’’ 


APRIL .20, 1932 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
andother investment consider- © 
ations, and at varying yields. 


Ask for our pamphlet 
“Tnvestment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Offering Investments 
in Outstanding | 
ELECTRIC and GAS 
Utility Companies 
UTILITY SECURITIES 
COMPANY 
230 S. La Salle St., Chicago 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver. 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON e RUBBER 


Members 
Chicago Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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Curtiss-Wright Reduces Loss 


HE economy program inaugurated by 
Curtiss-Wright Corporation during 
the initial months of 1930 and carried 
forward into 1931 is having the desired 
effect of reducing operating losses to a 
minimum during the period of curtailed 
demand for its products, as is revealed 
by latest income account, covering the 
year 1931. Operating losses were re- 
duced throughout the year but substan- 
tial year-end write-offs resulted in a 
deficit of $4.1 millions, comparing with 
a net loss in the previous year of $9 
millions. Last year’s results were equal 
to a deficit of $3.62 and $1.01 per share 
on the class A and common stock, respec- 
tively. Sales in 1931 rose to $21.6 mil- 
lions from the $19.3 millions shown in the 
preceding year and a reduction of approx- 
imately $2 millions in cost of sales and 
operating expenses resulted in a net 
operating profit for the year of $1.2 
million. This was turned into a deficit 
of $4.1 millions for the year through 
charge-offs for depreciation, amortiza- 
tion, provision for contingencies, etc. 
Consolidated balance sheet dated De- 
eember 31, 1931, showed a somewhat less 
favorable financial condition than that 
enjoyed at the end of the previous year. 


ESPITE a strong financial position 

which might have justified con- 
tinuance of the $2.60 dividend rate, 
Union Carbide & Carbon Corporation 
recently reduced its payment to a $2 
annual basis in conformity with its es- 
tablished conservative financial policy. 
Net income for 1931 was equivalent to 
$2 per share and was 35.7 per cent less 
than the profits realized during the 
previous twelve months. However, in 
the light of the sharp decline in in- 
dustrial activity during the past year, 
this result must be regarded as quite 
satisfactory, as the company sells a sub- 
stantial part of its products to industries 
which have been especially hard hit by 
the prevailing depression. Consequently, 
when the next industrial upswing starts 
the company should be in an excellent 
position to benefit from the improved de- 
mand from its important consuming out- 
lets. 

Union Carbide & Carbon’s principal 
products can be broadly divided into four 
groups, (a) calcium carbide, (b) carbon 
and related products, (c) metallurgical 
products, and (d) miscellaneous chemi- 
cals. 

Caleium carbide is principally used for 
the generation of acetylene gas, but 
serves also as a synthetic base for many 
organic chemicals. This acetylene gas is 
applied in the process of welding and 
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Current assets during the year were re- 
duced from $13.9 millions to $9.4 millions, 
while current liabilities were pared down 
by about $1.3 million, from $4.9 millions 
to $3.6 millions. Net working capital at 
the end of last year amounted to $5.8 
millions as compared with $9 millions 
one year earlier. Cash of $1.4 million 
compared with notes payable of $1.8 
million, of which $1.7 million constituted 
bank loans secured by deposit of notes 


Union Carbide Prepares 
for the Next Upswing 


cutting metals and is also used for light- 
ing and cooking. The special apparatus 
for these purposes are sold by several of 
the company’s subsidiaries. The business 
in this line has been characterized by a 
high degree of stability. The carbon 
division includes the manufacture of all 
forms of electrodes, carbon brushes and 
electric batteries marketed under the 
trade name “Eveready.” The out- 
standing products in the metallurgical 
line are the “‘Stellite”’ articles with high 
resistance to corrosion, heat and abra- 
sion. Despite substantial technical im- 
provements in this division, demand 
during 1931 dropped sharply on account 
of curtailment in oil drilling and in the 
production of automobile and farm 
equipment. Various ferro-alloys complete 
the list of metallurgical products, among 
them a high grade ferro-chromium which 
is used in the production of rustless irons 
and stainless steel. The line of miscel- 
laneous chemicals includes the production 
of synthetic alcohol, anti-freeze products 
for automobile and aircraft engines and 
various chemicals used by the lacquer, 
textile, soap, cosmetic and pharmaceuti- 
cal industries. During 1931 the company 
placed in operation the first plant to be 
built in this country for the synthetic 
production of butanol and butyl acetate. 

Most of the company’s products and 
processes are the result of extensive and 


and capital stocks of certain of the Con. 
pany’s subsidiaries. During the Yew 
1931, inventories were reduced to gg 
millions from $10.9 millions shown at the 
end of 1930. The report does not state 
whether inventories are carried at cost, 
market value. The year-end balang 
sheet gives effect to the proposed redue. 
tion in capital stock liability so that, 
surplus of $22.6 millions is shown a 
compared with a profit and loss deficit jy 
the previous year of $2.1 millions, 

As one of the largest enterprises jn the 
aviation industry, Curtiss-Wright (Co. 
poration is favorably situated to tak 
advantage of any improvement in demanj 
for aircraft from the commercial fie 
which may materialize in this and man; 
foreign countries. Practically all type 
of military and commercial craft are pro. 
duced by the company and in addition jt 
owns and operates a nation-wide system 
of airports. However. the company is yet 
dependent to a very large degree upm 
orders from the U. S. Army and Navy 
and any restrictions which may be placed 
upon takings from this source, which may 
result from the government’s proposed 
economy program, would seriously curtail 
operations. 


intensive research work in its labors 
tories, a division which despite the de 
pression has been kept absolutely intact. 
Last year alone, 168 patents were issued 
to the company in the United States and 
foreign countries to safeguard the prod- 
ucts of the research department. 
Patents, trade marks and goodwill, in 
pursuance of a highly conservative finan- 
cial policy, are carried in the company’s 
books at the nominal value of $1. Cur 
rent assets as of December 31, 1931, in- 
cluded $14.3 millions in cash and $113 
millions in marketable securities, and 
stood at $81.8 millions. Total current 
liabilities at the end of last year were 
$11.8 millions, indicating a ratio of 
6.9-to-1 and 12.7-to-1 after the payment 
of the dividend on January 2, 1982. 
Capital structure is simple, consisting of 
only one class of stock, an authorized 
amount of 12 million no par common 
shares of which 9,000,743 are outstand- 
ing The parent company has no funded 
debt, but subsidiaries’ obligations are 
outstanding in the amount of $9. 
millions. Due to a decrease of approx 
mately 21 per cent in general construction 
costs during the past two years, the com- 
pany has written down the value 
buildings, machinery and equipment 
the extent of $39.8 millions to bring these 
items in line with current reproduction 
value. This procedure principally a& 
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counts for the reduction of the company’s 
surplus from $98.6 millions at the end of 
1930 to $43.6 millions as of December 


31, 1931. 


Atthecurrent price of 21 the stock offers 
a yield of approximately 9.5 per cent, and 
sells for about 104 times 1931 earnings. 


Getting It In Pinches 


INCE March 31, when the House of 

Representatives scared the country 
out of its wits with the inclusion of the 
unexpected tax on stock sales of 4 of 
1 per cent of market value, security val- 
ues have declined more than $6 billions. 
This is a huge slice to take out of the ac- 
cumulated wealth of the country and it 
does not need a lucid explanation to show 
that the basis for taxation has been 
further impaired. During the same 
period the total stock sales amounted to 
very little over eight million shares. If 
these transactions involved an average 
price of $20 a share, the total would 
have amounted to $160 millions. On the 
new tax basis of 144 of 1 per cent of the 
sales price, the Government would have 
received $400,000, a rate for the period 
which would fall woefully below the $75 
millions a year fixed by the House to be 
collected from this source. These figures 
fully indicate how ridiculous is the tax. 
While the Government is collecting its 
share in pinches, on the other hand it is 
destroying the ability of capital to earn 
what is needed to meet the fiscal require- 
ments. If men so shortsighted in the 
simple principles of economics attempted 
to do in business what the members of the 
House have done in taxes, they would be 
asked to take their hats off the hook and 


find something else to do. 


v 
They Did It Also 


ANY of the annual reports reveal 
the faith which corporations re- 
posed in the intrinsic value of their own 
securities by their purchases of their 
own stocks. In the majority of cases 
purchases were made at prices much 
higher than their current quotations. 
When these purchases were made, cor- 
poration officials felt confident that busi- 
ness would have turned before now, and 
their disappointment must be as keen as 
that of the man in the street. 

Several years ago the public was taking 
the position that if the corporations were 
80 satisfied over the outlook of the value 
of their own securities, they should em- 
ploy their surplus cash in supporting the 
market by buying them. Now a different 
Viewpoint is entertained. The decline 
in the market has tended to center crit- 
icism on such operations, and it is now 
held that treasury funds should be kept 
intact as a backlog while the depression 
continues. This fickleness is usual with 
the public. One will be damned if he 
does, or damned if he doesn’t. At least 
this must be the feeling of the average 
corporation management. 

Ask any official if his stock is worth 
What was paid for it and he will frankly 
state it was worth that and much more, 
but when we are in a period when values 
do not count, but are established by a 
frightened market, nothing counts ex- 
cept patience and faith that some day 
their judgement will be vindicated. 
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Electric Bond and 
Share Company 


Two Rector Street 


New York 


April 18th, 1932. 


A New Address 
with improved facilities 


60 WALL TOWER, NEW YORK 
(H. L. Doherty Building) 


Telephone WHitehall 4-6400 


H. F. McConnell & Co. 


Established 1908 


MEMBERS 
New York Stock Exchange 
New York Curb Exchange 
New York Produce Exchange 


Careless Supervision 


HEN Ivar Kreuger committed 

suicide, suspicion was aroused that 
there was something deeper in his rash 
act than merely the hard pressure of 
financial circumstances, but they were not 
openly voiced at the time. From a 
preliminary investigation of the financial 
status of his pyramid we now find that 
the books were falsified and the exposure 
has created a world wide sensation not 
parallelled since the collapse of the 
Hatry house of cards. That such falsi- 
fication could go unnoticed is due only 
to carelessness in permitting Kreuger and 
his associates to audit the books instead 
of employing outside and independent 
auditors to do the work. Kreuger ran the 
business like an autocrat, and like such 
characters who refuse to submit to con- 
trol, he left a blasted and soiled reputa- 
tion in his wake when his collapse came. 
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The Tortoise Moves 


N THE Pennsylvania Railroad’s an- 
nual report there is a note of concealed 
irony in General Atterbury’s reference to 
the eastern railroad consolidation plan. 
He refers to it as having been under active 
discussion for more than ten years but 
has now moved an important step nearer 
to accomplishment. The tortoise has 
moved. In another ten years another 
step forward may be made at the rate of 
progress now recorded. In this consolida- 
tion is embodied one of the most coherent 
programs yet devised to introduce ef- 
ficiency in railroad operations and elim- 
inate wasteful overlapping, yet the Inter- 
state Commeree Commission proceeds 
in a leisurely manner in confirming the 
plan for economic grouping. While this 


dilly dallying goes on the railroads are 
eompelled to suffer, restrained as they 
are against doing things which are eco- 
nomically sound unless the authority is 
granted by the I.C.C. If they had been 
left alone to act independently, a sound 
consolidation would long ago have been 
formulated and be in operation, and the 
companies involved would have been 
better prepared to withstand the ad- 
verse effects of the depression. 


Irreducible Minimum 


NEW phrase is employed to lift 
the spirits of speculators. ‘‘Irre- 
ducible minimum,” it is called. What is 
meant by it is that there is a point in 
every depression where the deflation has 
touched bedrock, or a minimum below 
which it can not go. Values of securities 
can descend to a level where liquidation 
must exhaust itself or where it is no 
longer profitable to sell them short and 
nothing can be gained by further sacrifices. 
At this stage the chance of profiting 
by holding far exceeds that of sacrificing. 
In industry this base is touched when the 
necessitous purchasing power of the pub- 
lic is sufficient to maintain business for it 
has receded to its volume. It is a plaus- 
ible theory but theories have not held in 
any calculations in the last three years. 

A turn must come, but the time 
factor is purely guess work when the larg- 
est controlling factor is not the economic 
law but mob psychology. Nothing -of 
a tangible character seems to hold to- 
gether. When the irreducible is touched, 
then a new basis of confidence is provided. 
That, too, will eventually appear. It is 
a new theory expounded by an increasing 
number of people who feel it is fast 
approaching. 
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of New York Authority are among 

the best known of the special dis- 
trict bonds outstanding in this country, 
and among the most popular with inves- 
tors seeking high grade, tax exempt bonds 
selling on a satisfactory yield basis. The 
Port of New York Authority was created 
in April, 1921, with the consent of Con- 
gress, by compact between the States of 
New York and New Jersey. Itisa public 
corporation, consisting of twelve commis- 
sioners, six from each state, and is em- 
powered to purchase, construct, lease 
and or operate terminal and transporta- 
tion facilities within the Port of New York 
District. This district includes not only 
the entire City of New York, but also the 
territory bounded by a line drawn 
through Port Chester, White Plains and 
Yonkers, N. Y., across the Hudson River 
through Piermont, Paterson, Passaic, 
Hoboken, Jersey City, Newark, New 
Brunswick, South Amboy and back to 
New York, i.e., most of the New York 
metropolitan area. 


Te various obligations of the Port 


Port Authority Progress 


The Port Authority owns and operates 
five traffic arteries connecting the States 
of New York and New Jersey. The best 
known of these, the Holland Tunnel and 
the George Washington Bridge, across the 
Hudson River, and provide quick traffic 
connections between downtown and up- 
town Manhattan and Jersey City and 
Fort Lee, N. J. The other three are 
bridges connecting Staten Island, N. Y., 
with New Jersey points. Two of these 
bridges cross the Arthur Kill, one con- 
necting Tottenville, Staten Island, and 
Perth Amboy, N. J., the other connect- 
ing Howland Hook, Staten Island, with 
Elizabeth, N. J. The most recently 
opened facility of the Port Authority is 
the Kill van Kull Bridge connecting Port 
Richmond, Staten Island, and Bayonne, 
N. J. All of these facilities were con- 
structed by the Port Authority except the 
Holland Tunnel, which was constructed 
by a special interstate tunnel board. The 
Port Authority purchased the Holland 
Tunnel in April, 1930, and has operated 
it since that time. 

The necessity for an interstate author- 
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ity arises from the fact that a large part 
of the New York metropolitan area lies 
in the northern part of the State of New 
Jersey, with the result that much of the 
traffic in this area crosses state lines, All 
of the facilities of the Port of New York 
Authority now in operation are traffic ar- 
teries connecting the States of New York 
and New Jersey in the metropolitan dis- 
trict. However, the Port Authority is 
also exercising its power to construct 
terminal facilities. A large inland freight 
terminal is under construction at 8th 
Avenue and West 15th Street, New York 
City, and is expected to be completed 
and ready for operation in October of 
this year. Tentative plans have been 
made for the construction of marine 
terminals in Jersey City and Hoboken, 


‘N. J., but will probably not be carried out 


until there is a major revival in business 
activity. 


Pooling Surplus Revenues 


The legislatures of the two states have 
empowered the Port Authority to pool 
the surplus revenues of its facilities and 
to establish reserve funds which provide 
greater security for bondholders. The 
Authority has issued $126 millions bonds 
to provide for the construction of the four 
bridges and the purchase of the tunnel, 
and $16 millions to cover the cost of con- 
struction of the inland freight terminal. 
The States of New York and New Jersey 
are not liable for these obligations, but 
they have been held to be ‘‘instrumentali- 
ties’”’ of the two states, and have, there- 
fore, the same tax features as bonds of 
these states, i.e., they are exempt from 
both New York and New Jersey taxes and 
all Federal income taxes. Each bond has a 
first lien on the revenues of the particular 
project which it covers, and is also pro- 
tected by the reserves accumulated from 
the surplus revenues of the various 
facilities. As of December 31, 1931, 
$1,030,987 had been transferred to the 
general reserve. This is not, of course, a 
large sum in comparison with the total 
outstanding funded debt and yearly 
charges, but it must be remembered that, 
in 1931, the George Washington Bridge 
was open only a little more than two 
months, and the Kill van Kull Bridge 


only about one and one-half month 
All of the facilities are now produeiy, 
revenue except the inland freight terp;, 
nal, and all which are now in operatig, 
are expected to show surplus revenues fq 
1932, especially the Holland Tunng 
which has consistently shown substap, 
tial net income after all charges. Ty, 
bonds covering the freight terminal 
now selling on a materially higher Yield 
basis than the other issues, having hee, 
recently quoted to yield around 6 per 
cent. Even though the revenues derived 
from the operation of the freight terming 
do not, in the first year or two of opera. 
tion, provide a large margin of Coverage 
for the fixed charges on this issue, th 
spread between the bridge and tunng 
bonds and the terminal bonds shou 
narrow as the general reserve fund js 
built up. The Port Authority is required 
to build up this general reserve until it js 
equal to ten per cent of the entire funded 
debt. The probabilities are that this 
point will be reached in a few years, 

The bridge and tunnel bonds of the 
Port of New York Authority are well 
protected by the stable earning power of 
these facilities, and the inland terminal 
bonds will doubtless meet wider favor 
when the terminal is on an income pro. 
ducing basis. The bonds appear to 
possess attraction for investors who are 
interested in tax exempt issues of high 
grade. 


The Short Bugaboo 


Zz. ANY person who studies the 
character of the daily trading and its 
volume, all the talk heard about the 
market’s weakness being due to the ab- 
sence of a short interest smacks of balder- 
dash. At no time in the past year has 
the short position acted as a supporting 
buffer. Technical rallies that have oe- 
curred proved only temporary palliatives 
to be succeeded by more precipitate de- 
clines. It is like the patient who, kept 
alive by opiates, feels better while their 
effects last, but sinks lower when they 
wear off. It would be far better to let 
securities find their own level than to 
stimulate them, as has been the case, 
to provide another level from which to 
pound them down. It is rather ridic- 
ulous for the financial community to 
defend an artificial support when it has 
generally condemned similar applica 
tions to industries and commodities. 

One admission by the president of the 
Stock Exchange which does not confirm 
the contention that the short interest 
has been curbed is his statement that the 
floating supply of securities is around 
36 million shares and the estimated short 
interest around 3.5 million shares. Al 
though the latter is only about 10 per 
cent of the total floating supply, if it 
were concentrated in the leaders the pro- 
portion could easily approximate 25 pert 
cent. Such a large short interest i 
trading which seldom reaches above 1,500- 
000 shares daily can almost make a mat- 
ket and precipitate considerable finan- 
cial damage by bringing out frightened 
liquidation. These admitted figures put 
to rout any claims that the short interest 
is limited or has been curbed. Another 
refutation of the claim is found in the 
gossip in the clubs and in the board rooms 
where the only grinning faces are the 
shorts deriving delight from the ruld 
they cause their fellow men. 
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American Radiator—Strong in Cash 


ROBABLY the outstanding feature 
P of the annual report of American 
Radiator & Standard Sanitary Corpora- 
tion is the fact that despite reduction of 
earnings to the vanishing point, there 
were cash resources at the close of the 
ear of about $21 millions, an amount 
sufficient to retire the entire consolidated 
funded debt of $10.1 millions and leave 
eash substantially in excess of total cur- 
rent liabilities of $7.8 millions. Total cur- 
rent assets were 8.2 times current liabili- 
ties, leaving net working capital of $56.3 
millions, equal to $5% per share of com- 
mon. To compare this figure with recent 
market quotations around $5 is justifiable 
on the basis that the net fixed asset 
account of over $103 millions would prove 
adequate under any conceivable condi- 
tions to care for the combined funded 
debt and preferred stock liabilities of 
$18.5 millions. Book value of the com- 
mon after allowing for these and all 
other liabilities was $14.39 per share. 

The decline in earnings which has been 
sustained since 1929 has been the result 
of the drop in new building activity, 
particularly in the residential field, where 
the chief source of demand for the com- 
pany’s products is found. Gross receipts 
declined from $181.8 millions in 1929 to 
$98.7 millions in 1931, and net after 
interest and other charges was only 
$200,600 last year compared with $6.6 
millions in 1930 and $20 millions in 1929. 
After preferred dividends, last year 
showed a deficit of 3 cents a share on the 
common, compared with 60 cents a share 
earned in 1930 and $1.91 in 1929. The 
F. W. Dodge Corporation figures for 
contracts awarded for residential floor 
space in 37 states show that the peak 
was reached in 1928, and that in subse- 
quent years declines have been, 32 per 
cent in 1929, 60 per cent in 1930, and 
66 per cent in 1931 (all percentages on 
the basis of the 1928 total). In view of 
these conditions the record and present 
status of the company are not without 
favorable connotations for the future. 

On the other hand, it must be admitted 
that the earnings statements for the past 
two years have shown reductions in the 
charges for depreciation due to the policy 
of only deducting this item with respect to 
those subsidiaries which showed a profit 
for the year. This item has thus declined 
from $3.2 millions in 1929 to $2.4 millions 
in 1930 and $1.9 million in 1931. To off- 
set this reduction in charges, special 
charges in last year’s statement, not 
made in 1930 and which will not be neces- 
sary under normal conditions, were the 
deduction of $622,000 for losses on 
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foreign exchange, the downward inven- 
tory revision of $1.2 million, and the 
reserve of $100,000 against losses in 
closed banks. The annual report states 
that ‘‘The basic principle of operation 
during this difficult year has been an 
accommodation of operations to the actu- 
alities of the current business situation. 
This has meant extreme contraction in 
operating expenditures and great activity 
in research and invention to keep pace 
with the popular demand for new and 
better mechanical equipment for build- 
ings. Combined with this has been a 
marked reduction in manufacturing costs 
and selling prices. In our opinion, the 
foregoing are the most essential factors 
for meeting the present situation and for 
taking advantage of revival in business 
when it comes.” 

American Radiator & Standard Sani- 
tary Corporation was formed in May of 
1929 as a consolidation of one of the 
largest makers of heating equipment and 
the leading manufacturer of plumbing 
and plumbing supplies. Each of the con- 
stituent companies had been in existence 
since 1899 and at that time had suc- 
ceeded to businesses of long standing. 
The present management comes from 
these two enterprises and represents over 
30 years of experience and close contact 
with the various phases of the business. 
Products of the constituent companies 
were complementary rather than com- 
petitive and could be distributed effi- 
ciently through the same channels and 
outlets, so that the merger made sub- 
stantial economies possible through con- 
solidation of show rooms, branch offices, 
executive and administrative personnel, 
sales organization and warehouse facilities. 
Due to the fact, however, that the peak 
in residential building had been passed 
in 1928, prior to the merger, the new 
organization has never had a normal 
opportunity to display the fruits of con- 
solidation in the form of enhanced earning 
power. The profits of 1929 were achieved 
on a falling volume of building activity and 
during the initial period of evolution from 
the status of two separate and distinct 
business organisms to a coordinated and 
efficient single entity. In the past two 
years the effects of the depression have 
been of paramount importance. 

There is little question but that the 
depression is gradually building up a 
reservoir of potential demand in the field 
of residential building that will eventually 
assert itself and from which American 
Radiator will again derive the stimulus 
necessary to a satisfactory and substan- 
tial earning power. 


Was the Bonus Earned? 


ITHOUT entering into the legal 

aspects of the claim raised by a 
stockholder against the bonus drawn by 
the president of the American Tobacco 
Company and its other officials, the ques- 
tion of its propriety is largely one of 
whether it was earned and whether the 
stockholders gave their assent to the ar- 
rangement. This is the nub of the matter 
—not the amount granted. The record of 
the company was one of the outstanding 
examples of the success in an abnormally 
bad year. Such a showing is a mark of 
exceptional brilliancy. In 1931 net 
profits were swelled to $46 millions and 
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the credit for this unusual showing prop- 
erly and deservedly belonged to President 
Hill. He has introduced spectacular 
methods in selling which have turned out 
to be very successful. The bonus has 
not been at the expense of the stockhold- 
ers, for they received their dividends and 
the company is left with a considerable 
margin to add to its surplus account. 
Were we not in an era of complaining, 
probably no question would have been 
raised about these payments. Instead 
the officials would have been highly com- 
plimented for their excellent work in doing 
a good job well. 


Odd Lots 


If you wish to buy certain se- 
curities and haven’t sufficient 
cash for a hundred shares— 
buy Odd Lots. 


By this method of stock pur- 
chasing you can buy as many 
| shares—or as few shares—as 
you desire. 


Many advantages of trading 
in Odd Lots are explained in 
an interesting booklet. 


Ask for F. W. 521 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


Half-Price Introductory Offer! 


“The Trend of Stock Prices” 
2 Months for only $m 


For a _ limited time, we will send our weekly bulletin, 
“The Trend of Stock Prices” for 2 months for only $2. The 
regular price is $24 per year. Write your name and address 
on the margin of this advertisement, enclose $2, and mail to 


NEILL-TYSON, Inc. **” 


366 Madison Avenue, New York City 


~ 
Life is too short 


to invest otherwise! 


One cannot afford, today, not to 
take full advantage of the accelera- 
ted growth of capital through 
planned reinvestment... A 
pamphlet entitled 


new 


sets Forth two commendable estate- 
building plans and points out, for 
example how $1200 invested in 
6% Credit Service Profit Sharing 
Bonds will have grown to more 
than 24 times in 10 years and pro- 
vide an annual income, thereefter, 
of over 25%. 


Mail coupon for your copy of this plan. 


CREDIT SERVICE 
ASSOCIATES, Ine. 


Graybar Bldg. New York 
NAME 
ADDRESS. 
FP. W.-4-20-32 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Odor of 


Tae changes that have taken place in 
the past few years among large stock- 
holders leave much to be desired in any 
attempt to trace the source of selling 
whether it be in actual short sales or sales 
against the box. It is more than curiosity 
that puts the wheels of investigation in 
rotation when any concentrated selling 
is noted in a particular issue. All recent 
investigation has gone for nought. The 
selling has been there, but in most cases 
@ nominee is employed to conceal the 
identity of the real sellers. By this me- 
thod an officer in a corporation could sell 
against the box and until his position is 
covered from the box, he is to all outward 
appearances still a large holder of the 
stock. The use of the nominee is also 
shown in the stockholder lists that are 
being made public these days. A specific 
case is in the holdings of George F. Baker 
with Gerdes & Company named nominee. 
W. E. Gerdes is head of the loan depart- 
ment of First National Bank and this 
nominee appears for the first time among 
the largest stockholders of American 
Telephone, New York Central and Lacka- 
wanna Railroad. For the same reasons 
the Washington investigation is shooting 
up a blind alley and the big sellers’ names 
they will get will be in reality compara- 
tively small ones. 


Seeing 
Through 
I CAN not say that brokers in general 
would go so far as to patronize a speak- 
easy but one house downtown has taken 
a leaf from their book of practises and 
applied it to their layout. The boss has 
his office next to the board room. In one 
of the panels in the wall is a huge mirror. 
At least, that is how it appears to the 
board room clientele. The mirror is trans- 
parent for it is silvered with only a thin 
solution and it has no backing of paint 
for about one foot square, head high. In 
the brightly lighted board, room it ap- 
pears a perfect mirror but from the inside 
darker room it permits perception of all 
that is going on outside without sug- 
gesting snooping habits. Something new 
every day or something old applied in a 
new way. 


Frying Pan 

to the Fire 
Oxz of the 1929 eustomers who had 
sold out at the top came in to see me 
during the week. Here, at last was one 
who had something left to revive my 
waning business: His first words were 
encouraging in referring to the cheapness 
of stocks. I was treated to a rude awaken- 
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ing. He had taken his money out, but 
had reinvested it in the purchase of a 
Westchester mansion. As was his custom 
he was thinly margined in that deal too. 
His reason for coming downtown was to 
sell his backlog of bonds in order to pay 
up the mortgage that was being called in. 
‘*Here I am,” he said, ‘‘one in millions 
smart enough to get out at the top and I 
get into an even worse mess with a pile of 
stone and earth.” He admitted that 
unless a prompt improvement was seen 
in business, he would not be able to meet 
the next tax payment and would lose all. 
Another good customer gone wrong. 


Side 

Lines 
Tus ordinary view taken of big business 
is that by starvation methods it realizes 
its production or stocks its shelves at the 
expense of the little fellow, and then oper- 
ates at a tremendous profit. At least half 
of this belief has been contradicted by the 
recent events. There is another side to 
big business that seldom comes to the 
public notice, and that is the care that 
must be exercised in conducting its busi- 
ness with its far flung ramifications and 
lack of personal contact by the manage- 
ments. Even a close-up management 
could not avoid the many entanglements 
that crop up from time to time. A suit 
was filed against Woolworth recently for 
half a million dollars for damages result- 
ing from the exploding of a set of ten- 
cent combs bought at the company’s 
counters. This occurred while the plaintiff 
was drying her hair with a lamp. The 


HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 
Date 1932 Highs . Lows 
April none 212 
2 246 
252 
April none 306 
April ] 85 
169 


telephone companies keep a large 
staff busy fighting suits that range fro 
death claimed to be due to defective jp. 
stallation of telephones to damage guit, 
for the omission of names from the tele. 
phone directory. In such periods of dig. 
gruntled customers and stockholders, }j 
business is being tried from more than one 
direction. The many challenges hurled 
at managements on the basis of bonys 
payments indicate the awakening latent 
spirits and new interest in the operation 
of the companies in which they hold stock. 


Female 

Species 
W: HEAR so much these days of the 
lack of business leadership and witness 
the spineless attempts at accomplish. 
ments, that it is wondered whether some 
of our credited big men do not have mis. 
placed wishbones instead of backbones, 
Can it be that we are looking in the 
wrong direction for leadership? A report 
issued by the National Federation of 
Business and Professional Women states 
that of that group, 60 per cent of them 
own securities, 77 per cent have invested 
in some kind:of insurance, and 37 per cent 
are buying homes. The increasing num- 
ber of stockholders in our large corpora- 
tions recruited from the feminine ranks 
supports the thought that they were at 
least entitled to the vote. 


Grateful 
Government 


Ons rarely hears of our government 
entering into a deal and coming out with 
a profit, but at least one such case is on 
record. Alabama Power owned Muscle 
Shoals and in an act of patriotism donated 
it to the government when this country 
entered the World War. To make the 
transfer legal the government gave the 
company a check for one dollar as com- 
pensation for the property, also expressing 
appreciation for the gift. Later the com- 
pany reproduced the check and letter of 
appreciation in its literature to inspire 
others with its patriotic action. The 
government, finding out what the com- 
pany had done, promptly fined them $500 
for reproducing a government document 
without official sanction. The profit of 
$499 thus made was the last and only 
profit made by the government out of this 
gigantic proposition, which does not speak 
highly for either its efficiency or gratitude. 


Last 
Dollar 


W ane at lunch last week with one of 
my customers, I was brought very close 
to the regrettable truth that is behind the 
depreciation of the markets. After having 
our coffee I asked for the check and re 
turned it with a $5 bill to the waiter. He 
brought the change, out of which I re 
covered two one dollar bills. In the actof 
placing them back in my pocket I noticed 
some pencil markings on one of them. 
Upon close serutiny it was still possible 
to read the following, ‘‘ Here goes the last 
dollar of what was once a fortune that was 
lost in Wall Street.” The thought of that 
bill in my pocket bothered me. I erased 
the writing on it and took it over to the 
cashier’s cage and got change for it. 
four quarters I received had a mefty 
jingle to them that helped me to put my 
feelings behind me. 
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pounds of copper and 49 million feet of brake lining. . 


Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Tue new German budget makes no provision for reparations payments, while 
the French budget has them entered as receipts. tae Names of participants in 
Chrysler pool will be made public in bill of particulars in J.S. Bache & Company suit 
against William F. Kenney and here are a few initials, JJR, AES, WEC, WCD and 
HJC.... Happy birthday and fifty candles to U. G. I. on June l.... E. W. 
Stotesbury has a novel bookplate reading, ‘‘ Borrowed and practically stolen from 
E. W. S.... Raw sugar is selling in Cuba at a price that represents 4 cent a 

und at the mill. . . . Ford spent $1 million telling the world about the new eight. 
_,. The Butterick pool is cutting out a new pattern... . 


Tus Mellon family fortune totals eight billions and Andy’s new English home is 
infested with rodents. . . . Electric Bond & Share selling came from several large 
impaired accounts without any support buying but a snaphack is promised. te 
Natural gas, having no odor, must be odorized to detect leaks. . . . Tex “‘Madison 
Square Garden” Rickard’s estate only $192,096 and a lot of worthless stocks and 
notes. ... Tires cost 59 cents per 1,000 miles now, $5.67 per 1,000 miles in 
1914. . . . Pullnian’s air conditioning equipment is made by duPont. . . . Charley 
Greenhaus, boy wizard of Wall Street, has changed his address to the Atlanta peni- 
tentiary for the next two years... . 


Connecticut refuses permits to sell milk produced out of the state. . . . Charley 
Schwab resigns from many directorates and the stock interest too. . . . McKesson 
& Robbins prevent Phillips Chemical (Drug, Inc.) from using name, ‘‘ Milk of Mag- 
nesia,” as part of its trade mark. ... There are twenty-seven licensed television 
stations in the U.S. . . . Jack Warner is stepping up the English productions of his 
company 50 per cent. . . . Twenty-seven window washers require over two weeks 
to clean the windows in the Empire State Building. . . . Looking to the future, 
Inland Steel set off a blast of 440,000 pounds of dynamite at the Michigan quarries 
to dislodge limestone for its blast furnaces. . . . Calvin Coolidge used two words in 
his radio address that cost him $2,500. . . . Seventeen tons of income tax blanks 
were mailed out by New York State. ... 


Is AVERAGE years General Motors requires 4 billion pounds of steel, 40 million 
. . George Eastman left $20 
millions after giving away $100 millions. . . . Washington Merry-Go-Round is to 
be filmed with an all searred cast. . . . World’s population is 2 billion; 42 million are 
employed in U. S. including 700,000 children ages 10 to 15. . . . Last year Pennsyl- 
vania Railroad freight cars had mileage equal to 4,363 round trips to the moon and 
passenger cars traveled 400 million miles. . - . Metro-Goldwyn is cutting costs 
$100,000 per each of 48 pictures. ... Nero fiddled while stock prices were 
churning and Jan Kubelik, noted violinist is broke. . . . Pool in American Woolen 
preferred is suffering from wet blankets. . . . Price cutting scheduled in medium priced 
motor group. . . . Tobacco is being grown in Germany that contains no nicotine. . . . 


Sumpter BUTLER says a prayer before making speeches in which he breaks out 
swearing. ... Germany is restricting single price stores, a la Woolworth, opening 
in towns of less than 10,000 for next two years. . . . King George had his chapeau 
blocked and the 3,000 jewels removed and polished. . . . Socony Vacuum merger 
economies are beginning to show. . . . France spent 600 million onarmaments, loaned 
14,575 million franes since the war, but cannot pay her debts. . The Fisher 
Brothers have been active in General Motors recently. . . . Russia is spending $75 
millions for mining machinery to work the world’s largest copper and gold refineries 
at Lake Balkash. . . . Texas friends of Melvin Traylor, president of First National, 
Chicago, are pushing him for the Democratic nomination. . . . The Congressional 
Record costs $50 per page to print. . . . Mussolini’s secret police cost more than $1 
million to operate. . . . Bloomingdale’s New York department store took in $3.53 
on the day they opened sixty years ago but over 90,000 customers came in on a single 
day a week ago. . . . 


Blotonics of Gillette stock by old company directors have shrunk from $60 mil- 
lions to $5 millions. . . . George W. Prisco died without ever knowing he was under 
indictment for failure of Prisco State Bank. . . . New York City municipal garage 

35 cars in it and 47 men employed to wash them. . . . Pig iron used to be termed 
“sowe iron.” . . . Depression is helping Horn & Hardart Automats, which served 
150,000 meals daily in 1929 and 250,000 daily now. . . . Childs restaurants will sell 
razor blades in its 108 eating places. . ... Sidney Z. Mitchell still has plenty of faith 
In the country’s future and Electric Bond & Share’s but very little stock... . 
The tobacco industry is paying Uncle Sam $500 millions annually in taxes... . 
The rubber industry is looking for a ezar—hard not elastic. ... From now until 
June 1 Colgate will give away $8.6 millions of free samples to 27 million persons. 
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1 
Buy Stocks on FACTS 
and Make Money 


K= the stock you buy ... . don’t attempt to 
GUESS what it may or may not do. Don’t be 
influenced by TIP or HUNCH ... . don’t be satis- 
fied with anything short of the FACTS. 


The successful market operator is not a gambler. 
He has a REASON for everything that he does .... 
and he KNOWS when to do it. He is guided only 
by definite KNOWLEDGE....he is influenced 
only by FACTS. 


And you may have the same FACTS which guide 
his operations....and your INFORMATION 
may always be just as well-timed as his own. Our 
FREE book, ‘‘MAKING MONEY IN STOCKS,” 
tells you HOW. Send for your copy NOW. No 
obligation. 


INVESTORS RESEARCH BUREAU, INC. 


Div. 345, Chimes Bldg., Syracuse, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6é 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Put away $10 a month 

1000 for 84 months in this 

' 47-year-old institution 

and, with dividends of 5% compounded quar- 

terly, you’ve bought yourself $1,000. Other 

plans for savers are savings accounts paying 4% 

and income certificates at 44% compounded 
quarterly. Call or write for booklet FW. 


SERI A BUILDING LOAN AND 


SAVINGS INSTITUTION 
195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 
Resources over $10,000,000.00 


A 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on re- 
quest. When writing please state the par- 
ticular railroads in which youare interested. 


Railroad Analyses 


25 Broad Street, New York City 


Dan N. Bacot, Engineer-Editor 


Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 
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COMING DIVIDEND MEETINGS 


MONDAY, APRIL 18 


Blauner’s 

National nag & Trust, 
Washi m, D.C. 

St. Paul (Minn.) Fire & Ma- 
rine Insurance 


TUESDAY, 


American Asphalt Roof 
Badger Paper Mills, Inc. 
Exchange National 
Bank & Trust, Phila. 
Decker (A.) & Cohn, Inc. 
Dominion Bridge Co. Ltd. 
Empire Gas & Fuel 
Gibson Art 


Stamford Water 
Sutherland Pa 


Underwriters ce Co. Inc. 
(Pfd.) 


APRIL 19 


Keystone Telephone Com- 
pany of Phila. ($4 Pfd.) 

National Refining 

Ohio State Life Insurance, 
Columbus 

Paterson (N. J.) Savings In- 


WEDNESDAY, APRIL 20 


American Re-Insurance, N.Y. 
Bohack (H. C.) Company, Inc. 
California Ice & Cold Storage 
Cities Service 

Columbus Dental Mfg. 
Eastern Utilities Associates 
—w Corp. of Ogden, 


General Outdoor Advertising 
Co. Inc. (Pfd.) 

Hobart Mfg. 

Industrial Cold Storage & 
Warehouse 

Meletio Sea Food 

Park Mortgage & Ground 


nt 
Standard Cap & Seal 


THURSDAY, APRIL 21 


Carolina Insurance, Wilming- 
ton, N.C. 

Cities Service Power & Light 

Commercial Discount, 
Angeles 

Continental American Life 
Insurance, Wilmington, Del. 

Continental Mortgage Guar- 
antee, N. Y. 

Eastern Shore Public Service 


Mickelberry’s Food Products 
Midland Grocery 
Muskogee Co. (Pfd.) 


Los Philadelphia Suburban Water 


Russ Building Company 

Union County Corp., Eliza- 
beth, N. J. 

U.S. Pipe & Fo 

White (S. 8.) Dental Mfg. 


FRIDAY, APRIL 22 


American Home Products 
Community Water Service 
(Pfd.) 


MONDAY, 


American Arch 
Coca-Cola Company 
Golden Cycle Corp. 


TUESDAY, 


Brooklyn Edison 

Deere & Company 

Distributors Group 

Employers Reinsurance 

Globe & Rutgers Fire Ins. 

Grand Union 

Inland Steel 

Norfolk & Western 

Pacific Fire Ins. (N. Y.) 

Pierce-Arrow Motor 

Second Investors Corp., Prov- 
idence, R. I. 


East Kootenay Power Co, 
Ltd. (Pfd.) 

New Rochelle Water (Pfd.) 

Penn. State Water Corp. 


APRIL 25 
Merchants Fire Assurance, 


APRIL 26 


Simon (H.) & Sons, Ltd., 
(Pfd. & Com.) 

Standard Coosa - Thatcher 
(Pfd. & Com.) 

Studebaker 

Thew Shovel 

Unite? Engineering & Foun- 


U.S. Steel 
Wesson Oil & Snowdrift (Pfd.) 


WEDNESDAY, APRIL 27 


American Tobacco 

Follansbee Bros. 

Los Angeles Gas & Electric 

Nova Scotia Light & Power 
(Pfd.) 


Potomac Electric Power 

United Gas Improvement 

Washington Railway & Elec- 
tric (Pfd. & Com.) 


THURSDAY, APRIL 28 


Bankers & Shippers Ins. 
(N. Y.) 

Bethlehem Steel Corp. 

Diamond Match 


Freeport Texas 
& Manhattan Rail- 


Langley’s, Ltd. 

Lehn & Fink Products 
Reading Company (Pfd.) 
Toledo Edison 

Westvaco Chlorine Products 


FRIDAY, APRIL 29 


Carolina Tel. & Tel. 
Cleveland Quarries 

Hamilton Loan Society of Pa. 
ay Brunswick (N. J.) Fire 


Seaboard Public Service 
Southern California Edison 
(Pfd.) 


MONDAY, MAY 2 


Aluminum Industries Inc. 
Beacon Mfg. (Pfd. & Com.) 
Connecticut Power 
Franklin Simon 


Goodman Mfg. 
Gulf States Utilities (Pfd.) 
(Chas. E.) + 


— Public Service 

Public Electric Light (Pfd.) 
my Vacuum 

United Chemicals (Pfd.) 

Welch Grape Juice 


TUESDAY, MAY 3 


Baton Rouge Electric Ponce Electric 

Brown Shoe Purity Bakeries 

Collins & Aikman Iding (A. G.) & Bros. 
Key West Electric en Roller i 
Munsingwear 
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Public 
Utility 
Notes 


On June 1, 1932, United 


U. G. 1. Gas Improvement of 
Completing Philadelphia will round 
Half Century out its fiftieth year of 


existence as a public 
utility enterprise, having started opera- 
tions in Philadelphia in June, 1882. 
Original capitalization has grown during 
this period from $832,736 to $347 millions, 
on which more than $225 millions have 
been paid in cash dividends to stock- 
holders. The company was originally a 
gas enterprise, and it was not until 1886 
that it began adding electrical properites 
to its holdings. Today more than 75 
per cent of total revenues are derived 
from electric operations. Throughout 
the period of expansion of the electric 
light and power industry, when operators 
and smaller holding companies were 
drawn into large holding company sys- 
tems, U. G. I. succeeded in maintaining 
its corporate identity, and today ranks 
as one of the larger holding-operating 
units in the industry. The Morgan con- 
trolled investment company, United Cor- 
poration, has a dominant minority in- 
terest in the company’s voting stock at 
the present time, however, and it is fre- 
quently mentioned in connection with 
eventual formation of a ‘superpower 
system” along the Atlantic seaboard 
which will not only embrace this company 
but also Public Service of N. J., Con- 
solidated Gas of N. Y., Niagara Hudson 
Power and Columbia Gas & Electric. 


aye Until comparatively re- 
Liquidation cently, utility security 
in the prices stubbornly re- 
Utilities sisted the deflationary 


influences which have 
dominated the security markets for the 
past three years. Lack of widespread 
selling of the utility shares has been 
largely due to the fact that the larger 
number of utility companies succeeded 
in maintaining earnings close to pre- 
depression levels, and made few down- 
ward adjustments in dividend rates. 
Certain developments of an unfavorable 
nature have recently been taking shape 
within the industry, however, and are 
being recognized and perhaps over dis- 
counted marketwise, with the result that 
the quoted values of such securities, 
particularly those of holding companies, 
have been substantially reduced in the 
past few trading sessions. These negative 
developments may be enumerated as 
follows: (1) steadily increasing bank in- 
debtedness of a number of concerns, (2) 
inability to secure new long term capital 
under present conditions in the security 
markets, (3) continuation of the decline 
in electric power output, (4) proposed 
tax on electric output and (5) possibility 
of election of a president unfriendly to 
the power interests. 

The matter of bank loans and limited 
working capital account for the price 
weakness in many situations, inasmuch 
as such a condition contains a large ele- 
ment of danger, especially if financial 
sponsorship is of indifferent character. 
This is clearly illustrated in the case of 


the Middle West Utilities Com: 
Although this holding company reported 
net profits of $16.8 millions last yea, 
equal to 84 cents per common share, it i 
being forced to reorganize simply becaus 
it is unable to raise $40 millions to dig 
charge bank loans and near term matyy. 
ties. Fear that a like fate is in store fo 
other holding enterprises has likely jp. 
duced large scale liquidation of sy¢, 
issues and consequent deflation of market 
prices. 

While figures showing total amount of 
short term utility paper held by banks a 
the present time are not available, this 
is believed to be somewhat in excess of 
half a billion dollars. As the nature of 
utility business is such that new capital 
is constantly required, over and above 
earnings, to provide for extensions and 
improvements, there is little hope that 
bank indebtedness can be retired fron 
earnings or surplus. The policy followed 
by the banks in the past in ing 
utility paper has be indictated by the 
market value of collateral securing thegg 
loans, and degree of liquidity desired by 
the creditor banks, and this will likely 
continue to be followed over the neg 
term future by these institutions. This 
condition could be quickly corrected if 
improvement in the security markets 
were to take place, as the capital securing 
machinery of the public utility industry 
has been primed and is prepared to fune- 
tion at a moment’s notice. 


The recent strength of 


American the American Power & 
Power & Light Light issues is in recog- 
in Good Position nition of the strong 

financial position of the 


company as revealed by the financial 
statements recently released. At the end 
of last year the company reported total 
current assets of $21 millions, against 
total current liabilities of but $33 
millions. Net quick assets alone were 


more than twice current liabilities. Earn- 
ings available for the preferred shares, 
which have recently been selling on a 20 
per cent yield basis, were equal to $14.10 
per share last year. 


“SQUARE” 


SAAS 


E WONDER if many real- 

ize that we are living in an 
“‘age’’ just now—today—fraught 
with possibilities. In olden 
times, when Broadway was & 
cow path, the same possibilities 
were there and only a few saw 
them. Those who did are today 
our great fortune owners. Only 
a few venturesome souls are at 
present jumping over the Wall 
Street wall—to pick up the 
values with which the Street is 
strewn. Are you one of them? 
If so, in years to come you may 
look back upon this period as 
marking the beginning of your 
own rise to fortune. 
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| Tactless Taxes 
LANDON GATES 


whether a nation or an individual is confronted with that 

necessity. Yet that purpose cannot be met unless the procedure 
js on a sound basis. Revenues must be derived from sources which are 
capable of supplying them, otherwise all budget-meeting plans fail and 
end in disappointment. Taxes spring from productive channels and not 
from diminishing receipts. It is herein that ‘Congress has inherently | 
erred in its new tax bill which planned to square the Federal budget. 
Instead of providing a revenue producing tax bill it has framed a tactless 
tax measure. It is one thing to estimate the collection of a certain 
amount of revenue from particular sources, and another to fulfill that 
expectation. Based on the averages of 1931, incomes and estates have 
shrunk considerably and will continue to do so unless a business revival 


A BALANCED budget is essential to the maintenance of solvency 


sets in to stop the vicious decline, and taxes that are confiscatory is not 
the way to check this disheartening trend. Nor can an excessive stock 
transfer tax produce the estimated revenues when such imposition drys 
up active trading. It would have not only the very opposite effect of 
smaller dealings, but its repercussion would extend into the very 
extremes of commercial activity and further deaden the opportunities of 
deriving increased taxes of other sorts. This dubious prospect has been 
lost sight of in the calculations of our politicians, who seem to think that 
with a lead pencil they can magically produce the taxes Uncle Sam needs 
this year to meet the deficit he confronts. 


BULLS AND BEARS 


continued from page 13 


The National Biscuit dividend is in line 
for a downward adjustment. 


Nash Motors 4 “= 


The declaration of the regular 50 cent 
quarterly dividend by Nash Motors while 
reporting only 8 cents a share earned for 
the 3 months ended February 29, was not 


' aecepted as sufficient reason to become 


enthusiastic about the stock. In the same 
months of last year 40 cents a share was 
earned. It is rumored that a fair sized 
block of Nash stock was turned over 
during the week at a private sale in order 
to avoid any further unsettlement of the 
market in the issue. With the prospect 
of price cutting cropping out in the med- 
ium priced field, the earnings outlook is 
none too bright in the situation and 
dividends cannot be expected to be paid 
out of surplus for any protracted period. 


The New York Central dividend meeting 
next month is likely to result in payments 
on this stock being definitely eliminated. 


Paramount 4 “c 


The value of Paramount stock has de- 
clined to $15 millions with earnings in 
1930 that were over $18 millions. - Part 
of the reason for this decline is given in 
the earnings last year being cut to one- 
third and despite the fact that economies 
in operating expenses amounting to over 
$13 millions are in force, it is likely that 
a loss of $50,000 will be shown for the 
first quarter, the first time the organiza- 
tion has reported a deficit for that period. 
This will compare with a deficit of $650,- 
000 in the last quarter of 1931 which is 
usually the best period of the year and 
contrasted with the worst three months 
measures some degree of improvement. 
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Executives of the company have appar- 
ently not lost hope for they have agreed to 
take options on 648,000 shares of the 
stock of the corporation over the next 
three years at prices ranging from $15 
to $32 a share. 


Standard Brands finds some improvement 
in April business over March, which was 
not a good month. 


Standard Oil of Calif.4 - “B+” 


After writing down inventories $7.3 
millions and making other charges, Stand- 
ard Oil of California reported earnings 
for 1931 equal to $1.11 a share as against 
$2.87 earned in 1930. The company 
closed the year with a ratio of current 
assets to current liabilities of 9.8-to-1, 
having $14.5 millions in cash and market- 
able securities. The Sharkey Bill which 
was enacted in January, 1931, for the 
conservation of oil resources in California 
comes up for referendum in the May 3, 
1932, election and if approved will 
provide a control over production that 
should tend toward stabilization of the 
industry in that territory. If this im- 
provement can stimulate earnings to 
allow for the continuance of the $2 
dividend, the present yield of over 10 per 
eent will prove an attractive base upon 
which to make commitments. 


The forthcoming report of Standard Oil 
of N. J., is expected to show about $1.25 
a share earned. 


Timken Roller Bearing 4 “C+” 


Earnings of $1.06 a share for Timken 
Roller Bearing in 1931 showed the $2.00 
dividend only half earned. In 1930 the 
company reported $3.12 a share. Several 
outstanding changes were made in the 
balance sheet position with a reduction of 
$5 millions in securities while cash was 
increased from $1.2 million to $5.8 
millions. This combination of cash and 
marketable securities of over $14 millions 
substantially exceeds current liabilities 


Play a bit? 


BY THE SEA ... at Chalfonte or 
Haddon Hall. A visit here gives new 
zest for today’s problems. 

At Chalfonte-Haddon Hall we’re 
specialists in relaxation. There are 
squash courts, a gymnasium, game 
rooms, health baths, entertainments. 
But most of all, there is a thoughtful 
service and hospitality that makes 
relaxation a happy possibility. 

Come for a week or two. Ride. 
Play golf. Whip up a ravenous ap- 
petite in the salt sea air. Sleep long 
and soundly. 1932 rates. Write for 
information. 


American and European Plans 


CHALFONTE- 
HADDON HALL 


ATLANTIC CiTyY 
Leeds and Lippincott Company 


Bear Market 
Now Ending? 


Send for FREE Bulletin FW A-16 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


CHART TRADING 


A discussion of popular methods and my own the- 
ories as applied to price range and volume and illus- 
trated with charts of the averages and the recent 
market action of two popular issues. Also literature 
outlining briefly my original methods 2 re) 
for forecasting Stock Market Cycles 5 


CHAS. C. RINGWALT 
320 Market St., San Francisco, Cal. 


|Are Any Stocks 


still too high? 


{| In September and again February, at 
prices where various observers favored these 
stocks for purchase, American Securities 
Service in Special Report analyzed 18 
prominent stocks and stated they were still 
too high. Since then ‘there have been 
broad drastic declines. What next? 


Are various issues, in view of what is 

ahead for them, still too high, or are 

stocks now cheap and a seeenans for 
broad advance 

¥ This important matter is analyzed in new 

Report. A few extra copies reserved for 

distribution free. Simply ask for 


** Special Stock Report’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED MARCH 31: 


1932. 
Net Earnings Per Share Net Earnings Per Share 


1931 


11 MONTHS ENDED MARCH 31: 
Equitable Office Building.............. 1,992,967 2.22 $2,199,194 $2.45 
6 MONTHS ENDED MARCH 31: 
Peerless Motor Car................... d110,084 nil d201,525 nil 
3 MONTHS ENDED MARCH 31: 
1,085,553 c1.30 1,034,097 c1.48 
Union Oil of California................ 950,000 0.22 1,800,000 0.41 
12 MONTHS ENDED FEBRUARY 29: 
American Water Works & Electric...... 5,865,075 2.66 6,293,690 2.91 
Bangor Hydro-Electric................ 823,371 860,991 
Great Atlantic & Pacific Tea........... 29,792,974 13.40 30,742,775 13.86 
a d1,016,623 nil d489,418 nil 
Libby, McNeill & Libby .............. d4,981,946 nil 2,130,357 1.18 
National Power & Light............... 10,731,222 1.66 11,983,290 1.87 
3 MONTHS ENDED FEBRUARY 29: 
Auburn Automobile. ................ ‘ 7,959 0.04 202,409 1.06 
12 MONTHS ENDED JANUARY 31: 
Bamberger (L.) & Company........... 858,285 0.53 256,034 p2.72 
Federal Light & Traction.............. 1,536,580 ae 1,685,448 aie 
Macy (R. H.) & Company............ 5,789,053 3.62 7,130,303 4.81 
The Fair (Department Stores).......... 200,142 p5.22 564, 0.72 
12 MONTHS ENDED DECEMBER 31: 1931 1930 
American Pneumatic Service........... d412,620 nil d38,211 nil 
Anaconda Wire & Cable............... 18,6 278,992 i 
d1,30 nil 150,855 b0.75 
Botany Consolidated Mills............ d3,349,992 nil d3,049,785 nil 
Briggs Manufacturing................. 83,932 0.34 4,035,912 2.01 
Buckeye Steel Castings. .............. d288,328 nil 854,235 
1,056,635 2.64 1,208,557 3.02 
Censol. Mining & Smelting (Canada)... d8s00,031 nil 2,378,355 4.43 
Continental-Diamond Fibre........... d217,31 nil 446,621 0.88 
Continental Gas & Electric............ 4,696,895 p24.90 4,824,137 p25.58 
13,408,785 5.78 20,353,788 8.84 
Evans-Wallower Lead................. d319,312 nil d669,661 nil 
d165,721 nil 4,874,776 4.72 
d492,521 nil 273,759 -23 
International Cement................. 1,358,213 2.13 4,539,509 7.14 
Market Stroot Rwy... 125,934 p1.08 167,704 p1.44 
Mid-Continent Petroleum............. d4,962,411 nil 1,493,056 0.80 
National Brewerles...............2005 1,439,701 1.72 1,930,310 2.40 
National Electric Power............... 3,308,010 c1.86 5,321,299 c3.71 
National Public Service............... 3,703,948 c2.18 4,506,734 c2.96 
New Jersey Power & Light............ 86,295 p28.92 1,154,116 33.84 
Pennsylvania Gas & Electric........... 411,133 al1.79 387,799 a1.58 
Philadelphia & ReadingjCoal & Iron..... 1,360,295 0.97 1,026,055 0.73 
Schulte Retail Stores Corp............ d314,659 nil 739,385 p7.84 
Segal Lock & Hardware............... d138,487 nil 201,90 0.78 
Standard Oil of California............. 14,559,593 1.11 37,675,300 2.87 
Standard Public Service............... 66,7. nil £5,537 ae 
Timken Roller Bearing................ 2,571,241 1.06 7,524,122 3.12 
United Public Service................. d159,756 nil 229,482 
Universal Pipe & Radiator............ d498,520 nil d214,550 nil 
156,833 1.10 d3,670 nil 
Wright 196,620 d2,198,424 
Virginia Public Service................ 1,444,022 cate 1,528,718 {SANS 
6 MONTHS ENDED DECEMBER 31: 
472,657 nil 495,430 0.54 
a On Class A Shares. b On Class B Shares. 


d Deficit. f Before Federal Taxes. 


c On Combined Class A and B Shares. 


p On Prefe 


$1.1 million. Though amply provided to 
continue temporarily the $2 rate, this 
does not appear a likely prospect and if 
reduced to a $1 basis the stock would still 
yield better than 7 per cent at these prices. 


If foreign exchange losses were deducted 
from profits instead of surplus, Union 
Carbide’s earnings would be reduced to 
$1.62 instead of $2. 


U. S. Steel 4 “B+” 


Without the warranty for paying divi- 
dends with the poor earnings showing in 
the first quarter, some are inclined to the 
belief that U. S. Steel will defer dividend 
action at the next meeting rather than 
omitting payments and in this manner 
temporarily forestall liquidation that 
would necessarily come from investment 
trust portfolios, permitting an extended 


time in which to note any recoy 
business. At recent prices the ; 
approached the record low established in 
1915 allowing for the increase in stock, 
but to compare the status of the corpory, 
tion in that earlier period with the presen 
one reveals a contrast rather than a com. 
parison with no bonded indebtednog 
ahead of the common at the present time 


Westinghouse Electric was awarded the 
contracts for the electrical equipment in the 
new Brooklyn subways. 


Woolworth 4 eqn 


It is seldom in these times that a dividend 
can be considered safe, no less giyj 
thought to the possibility of an increagg 
in rate. Such reports have been attached 
to the stock of Woolworth, prompted by 
the new policy of retailing at the 20-cent 
top limit. This is still an experiment byt 
100 stores will be operating on this basis 
by July 1, and after assuming the costs of 
expanding units into the new field a mor 
tolerant view can be given to a mom 
generous reward to stockholders. 


WITH MINDS BEFOGGED 


concluded from page § 


investigate it now is like trying to lock 
the stable after the horse has been stolen. 
To get a complete record of its devastat- 
ing effect on values and confidence, it 
would be necessary to go back to the 
spring and fall of last year, and at the 
same time an investigation of the move 
ment in 1931 to compel country banks to 
liquidate might reveal one of the causes 
largely responsible for numerous failures 
among them. The movement developed 
into a stampede, felling the worth of 
bank portfolios to a point where capital 
and surplus of numerous small banks were 


completely wiped out and business fright | 


ened out of its wits. 

This is the pathetic phase of the panic. 

It has caused a needless loss of many 
billions of dollars to those who were 
compelled to sacrifice their securities. 
But in the final adjustment when earning 
capacity is restored to the nation and 
trade again functions normally, the in 
vestment worth of sound securities will 
again be restored and those whose faith 
has never faltered will find themselves 
amply rewarded. 

All this shall we realize when we emerge 
from our befogged state of mind. 


WHAT ABOUT THE COPPERS? 


continued from page 8 


mining properties and plant and equip 
ment. In three of these cases a very sub- 
stantial portion of the current assets are 
found in cash (and equivalent), which 00 
a per share basis has alone exceeded recent 
market prices. Of these three, Granby 
and Magma are comparatively low cost 
properties, although in previous years | 
former has been rather a high cost mine. 
Miami, the other one of the trio, is defi- 
nitely a higher cost mine with practi 

no prospect of ever extracting copper from 
its low grade ore at a competitive price 
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with the low cost producers of the in- 
dustry. 

Both Calumet & Hecla and Inspiration 
had very small cash resources at the close 
of the year and the latter showed a sub- 
stantial excess of current liabilities over 
eurrent assets. This was caused by the 
necessity of retiring a note issue in March, 
1931, which was outstanding to the 
amount of $3.6 millions and which could 
not be refunded as long term debt because 
of the unfavorable financial condition at 
that time and since. Notes payable to 
that amount were therefore contracted 
and now constitute the major item of 
eurrent liabilities. 

The only company of the group that is 


‘still on a dividend basis is Magma, and 


with a rather long shut down planned for 
this summer omission of payments ap- 
pears more than likely. Due to its gold 
revenues, Noranda may make disburse- 
ments later this year, but no action was 
taken regarding the payment due about 
April 1. Two 50-cent dividends were paid 
in the last half of 1931. 


v 


Wearing Sackcloth 


ANY of the security issuing houses, 

as they review their offerings of the 

last three years and recall what has be- 
come of their prices, must be spending 
sleepless nights in proferring explanations 


-to investors who purchased them on their 


recommendations. Their principal har- 
assment comes from answering inquiries 
as to what the investor should do, and 
they can hardly say to them ‘“‘sell and 
take your loss.” Their worries do not 
arise so much from qualms of conscience, 
for the majority of the houses were sin- 
cere and honest in their belief of the value 
of the securities they sold, but in their 
inability to lend any support against a 
tidal wave that has swept over securities 
in general. 

In normal times issuing houses have 
always attempted to provide a reasonable 
market for their offerings. They en- 
deavored to do it in 1930, and held the 
bag until it was dangerous to go further 
without imparing their own financial 
solvency. They afte wearing sackcloth, 
but involuntarily, for nothing they could 
have done, they feel, would have eased the 
situation. They must wait for the re- 
covery that is anticipated, but which has 
long been deferred, before they will again 
be able to do much in an effective way to 
restore values to the securities they sold 
in good faith to investors. 


GENERAL FOODS 


continued from page 7 


the transaction is worthy of more than 
Passing notice. Frosted Foods, like the 
Frigidaire of General Motors and the 
Cellophane of du Pont, is one of those 
complementary activities in which a cor- 
poration can develop new sources of 
revenue. Following the acquisition of the 

Birdseye” quick-freezing process in 
1929, General Foods laid a sound founda- 
tion for its development with the opening 
of Frosted Food departments in 18 stores 
in Springfield, Mass., between March, 
1930, and March, 1931. The experiment 
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Do Not Experiment 
With Your Financial Advertising 


DAY more than ever before you want your advertising to 
register—to be read by those who not only may be interested, 
but financially able to respond. Mere circulation in itself means little 
—it is the character of the circulation that is important to the financial 


advertiser. 


Here in New England it is a simple matter for the financial 

& advertiser to make a first choice as to mediums. Naturally 
and wisely he chooses the one that never jeopardizes the con- 
fidence of its readers by inaccurate or misleading financial 
articles or advertisements, that has an enviable standing in 
its community, that reaches in largest number people well 
able to buy or invest. That medium is 


THE BOSTON HERALD-TRAVELER 


For Years FIRST Among Boston Newspapers In Volume of Financial Advertising 


cost money but it proved successful and 
at the close of March, 1932, there were 
300 retail stores distributing a full line of 
Frosted Foods throughout New England, 
the Middle Atlantic states, as far south 
as Baltimore and Washington and as far 
west as Pittsburgh. Meanwhile Pacific 


Frosted Foods, Ine., was organized in 


conjunction with Standard Oil of Cali- 
fornia, which later retired, and it then 
became a wholesale distributor to insti- 
tutions, hotels and restaurants throughout 
the country. 


Plans for Frosted Foods 


The progress of Frosted Foods, which, 
now includes a practically complete line 
of meats, sea foods, fruits and vegetables, 
has been slow when consideration is given’ 
to the fact that there are some 500,000 
food stores in the United States, but it has 
been necessary to coordinate production 
with distribution in order to assure 
quality and satisfaction to the ultimate 
wonsumer. The perfection of portable 
multi-plate quick-freezing plants which 
process the perishable foods at the farm, 
the fishery or the packing plant has been 
a helpful factor and the apparatus has 
thus far been operated from Maine to as 
far south as the West Indies. Current 
plans call for the addition of several hun- 
dred new stores by March, 1933, and this 
will be followed by the extension of the 
idea to the Middlewest, but more im- 
portant still, it is expected that this 
‘‘experiment” will be out of the loss 
column by the close of 1932. 

Up to the present time no national 
grocery store chain has stocked Frosted 
Foods but this can be explained by the 
fact that an outlay of from $500 to $1,600 
for a refrigerator cabinet is necessary for 
each unit. Last week, however, it be- 
came known that one of the largest 
eastern chains had entered into negotia- 
tions with General Foods for a trial of 
the quick-frozen line in part of its stores. 
In this connection it should be realized 
that operations have so far been con- 
ducted on a comparatively small scale, 
and that as soon as some degree of 
mass production is attained large eco- 
nomies in packing and distributing will 
become effective. 

In the field of Selective Irradiation, 


The Public Be Pleased 


BOSTON $4.00 


PROVIDENCE $3.00 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 
Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


Colonial Line 
ORCHESTRA and DANCING 


of consecutive 
quarterly 
DIVIDENDS 


Capital Stock Listed on the 
Chicago Stock Exchange 


COMMONWEALTH 


EDISON COMPANY 


In Its Future 
By Stock Ownership 


The telephone—the telegraph—the 
radio...all filled a public need and 
prospered accordingly. Dollars in- 
vested in them speculatively were 
multiplied manifoldl 


Will history repeat itself in the case 
of the AUTOGIRO#? 


To answer this question for your- 
self, send the coupon below for cir- 
cular describing the Kellett Autogiro 
Corporation. 


—— — — — Send the Coupon — — — — — 


Address. Fes 


WALLACE SECURITIES 
CORPORATION 
63 Wall Street WdHitehall 4-3372 New York 
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FEBRUARY RAILROAD EARNINGS 


February Net 


Two Months 


(000 omitted) (000 omitted) 
+or — + or — 
EASTERN DIVISION: 1932 1931 S % 1932 1931 % 
Baltimore & Ohio............... 1,403 714 + 96.5 2,758 2,040 + 35.2 
Bangor & Aroostook............. 207 260 — 20.4 449 489 8.2 
Fae 579 805 — 28.0 *100 377 i 
439 357 + 22.9 655 795 17.5 
Chesapeake & Ohio.............. 2,249 1,739 + 29.4 4,201 4,501 — 6.6 
Chi., Ind. & Louisville........... *41 *22 *70 
Delaware & Hudson............. *77 196 *207 368 
Delaware, Lack. & West... ..... 479 547 — 12.4 731 1,056 — 31.0 
296 358 — 17.3 240 923 — 74.0 
245 349 — 29.6 458 748 — 28.8 
104 126 — 17.5 84 279 — 69.0 
Norfolk & Western.............. 1,004 1,388 — 27.8 1,747 3,066 — 42.6 
1,169 1,394 — 16.2 2,098 2,778 — 24.5 
New York Central...... Se eee 2,679 1,561 + 71.3 3,886 3,429 + 13.3 
New York, Ontario & Western... . 153 85 + 80.0 235 + 43.2 
New York, Chicago & St. Louis... 216 15 +134.0 276 197 + 40.1 
s 2,629 2,697 — 2.5 5,290 6,078 — 12.9 
165 114 + 44.5 134 *13 
Pittsburgh & Lake Erie.......... 128 288 — 55.5 264 609 — 56.7 
Pittsburgh & West Virginia. ..... 22 59 — 62.5 42 121 — 65.2 
556 407 + 36.5 1,026 1,092 — 6.0 
551 430 + 28.1 1,016 1,038 — 2.1 
Western Maryland.............. 318 336 — 5.2 107 247 — 52.5 
Wheeling & Lake Erie........... 67 46 45.5 74 — 25.1 
SOUTHERN DIVISION: 
Alabama Great Southern......... *43 *22 *104 *11 ieee 
Suck 563 1,350 — 57.1 822 2,132 — 61.5 
Central of Georgin............... *7 165 *42 
Florida East Coast.............. 302 390 — 22.3 475 581 — 18.2 
Gulf, Mobile & Northern. *37 *34 *76 1 
Illinois Central System........... 1,179 109 + 98.2 1,839 513 +257.0 
Louisville & Nashville........... 359 315 + 13.9 439 1,163 — 62. 
30 47 — 36.2 30 89 — 66.2 
Norfolk Southern............... *70 *22 eats *116 *41 
Air 213 412 — 48.3 225 651 — 65.5 
Southern Ry. System........ 282 342 — 17.5 306 — 60.0 
NORTHWESTERN DIVISION: 
Chicago, Great Western.......... 47 195 — 76.0 48 407 — 88.0 
Chi.. Mil., St. P. & Pac...... oe *93 345 rTP *303 918 
Chicago & North Western........ 182 384 — 52.5 *92 891 
*12 *119 *] 113 
Great Northerm................. *541 137 *1,276 262 
Minn. & St. Louis.......... *11 95 *9) *141 
Minn., St. P. & 8S. S. Marie....... +432 4118 eth 7913 $295 
Wortherm Paciic................ *520 *152 *1,075 *74 
CANADIAN DIVISION: 
229 267 — 14.2 847 1,129 — 25.1 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe........ 921 1,121 — 17.7 795 2,603 — 69.3 
Chicago, Burlington & Quincy. ... 997 1,816 — 45.1 1,632 3,926 . — 33.0 
Chicago, Rock Island & Pacifi:. .. 365 816 — 55.1 279 1,855 84.9 
Chicago & Eastern Illinois........ *116 *256 *305 *442 re 
Denver & Rio Grande West...... 14 230 — 65.5 125 676 — 81.5 
823 658 + 25.0 1,420 2,086 — 32.0 
SOUTHWESTERN DIVISION: 
International Great-Northern..... *56 119 Tee *119 81 
Kansas City Southern........... 101 340 — 70.2 293 656 — 55.5 
Missouri-Kansas-Texas........... 4194 {293 {382 {287 
519 1,390 — 62.6 839 2,801 — 70.0 
St. Louis-San Ffrancisco.......... *29 746 *52 
St. Louis Southwestern.......... 7 *6 *59 
136 332 — 58.9 376 654 — 42.5 


*Deficit. 


+Deficit after charges. 


which is being handled jointly with the 
University of Cincinnati, further progress 
was made in the application of various 
rays to products of the drug, chemical, 
dairy, baking, canning, cattle feed and 
gardening industries. Various patent 
applications have been filed which may 
serve as the basis of license agreements 
at some future time. 

But in spite of these more speculative 
developments, the line of backlog prod- 
ucts has not been neglected, for several 
well equipped laboratories are constantly 
engaged in improving the old and per- 
fecting the new. The Grape Nuts line 
has been expanded with Grape Nut 
Flakes, and Bliss Coffee (a low priced 
grade) has been added to the Maxwell 
House group. New flavors have been 
added to the Jell-O list and the Baker’s 
Chocolate line has been extended to in- 
clude pudding powders and sweet milk 
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chocolate, a confection, which is being 
introduced into new territories with 
an enlarged bar for the candy buyers. 
The Vita Pack process of Thomas Rector, 
General Foods’ chemist, which caused an 
increase in the consumption of cashew 
nuts from 50,000 pounds to 10 million 
pounds annually in the past eight years. 
has been extended to almonds, Brazil 
nuts, figs and various Oriental dainties. 

It is these new developments which 
serve to take up the slack in earnings 
which appear destined to accompany any. 
prolonged depression. Earnings for Gen- 
eral Foods for the three months ended 
March 31, 1932, when available, are 
expected to show a margin over the quar- 
terly dividend requirement of 75 cents a 
share but they will be below the $1.06 
a share reported for the first quarter of 
1931. The prospects for the remainder 
of the year are regarded as favorable 


based on the low-inventoried condition ¢ 
the trade, and it appears to be the inte, 
tion of the management to maintain the 
$3 annual payment so long as it is earned 
Even if a moderate reduction of thy 
dividend should be made in the intereg 
of conservatism, the stock at presen 
prices would continue to afford an attrac, 
tive yield although lower than the 93 
per cent return now available. By 
General Foods as a combination speculy. 
tive investment for general purposes cap 
not be considered from a near term stand. 
point. Rather it should be considered fo, 
its next decade of growth, which ma 
hold developments comparable with the 
past ten years of phenomenal expansjon, 


MISSOURI PACIFI¢ 
concluded from 


largely through substantial reductions in 
maintenance expenditures. This could 
be done without lowering the standard 
of the property, because of the abnormally 
large outlay for roadbed and equipment 
in the years 1924-1929. In addition to 
the outlay charged to capital account, 
it is estimated that maintenance expendi- 
tures in 1929 were about $6 millions in 
excess of what they would have been had 
it not been for the road’s improvement 
program. The maintenance outlay for 
1930 may be considered normal. Thus, it 
appears that there can be further curtail- 
ment in 1932, without any serious im- 
impairment of the condition of the prop. 
erties. For the first two months of 1932, 
gross revenues declined 25.4 per cent, 
and net railway operating income 699 
per cent as compared with the corre 
sponding months of 1931. For the entire 
Western District (roads operating west 
of the Mississippi River), the declines 
were 25.2 in gross and 92.6 in operating 
net for the two months. 

Thus, the probabilities are that earn- 
ings of the Missouri Pacific for 1932 will 
fall far short of covering fixed charges, 
although the same is also true of numerous 
other carriers which are generally re 
garded as being in a stronger position. 
The Missouri Pacific is facing difficult 
times in 1932, but its past earnings record 
should not be forgotten and the possi- 
bilities of a sharp recovery, with any 
reversal of the down trend in business 
activity, should be recognized. There 
seems to be good reason for believing 
that the banks, the Reconstruction 
Finance Corporation, and the Railroad 
Credit Corporation will tide the company 
over the difficulties arising from shortage 
of working capital until the turn comes. 


Provident Mutual’s 
First Quarter 


T= fact that purchases are being 
curtailed in many directions at this 
time apparently has nothing to do wi 
life insurance. The volume of new paid- 
for life insurance written by the Provi- 
dent Mutual Life Insurance Company of 
Philadelphia in the first quarter of this 
year was $1 million greater than in the 
same period last year. And strange as it 
may seem, death losses in the first quartet 
were smaller than in the same period if 
1931. 
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ket for common stocks has had the 

natural result of greatly reducing 
the demand for fixed trust shares which 
were very popular with the investing 
public in the early stages of the bear 
market. The increasing number of divi- 
dend reductions and omissions on stocks 
which were the outstanding favorites for 
fixed trust portfolios has also operated to 
cool the enthusiasm of the investor for 
this type of trust shares. In view of the 
declining sales of these shares, the sponsors 
of a number of the smaller fixed trusts 
have found it unprofitable to continue 
operations, and the business is being 
concentrated more and more in the larger 
units. 

One phenomenon of this trend is the 
“orphan trust,” i. e., the fixed trust 
whose sponsor or ‘‘ depositor corporation” 
has either gone out of business or no longer 
concerns itself with the fate of its off- 
spring, and which is being kept alive only 
through the ministrations of the institu- 
tional trustee. Recent stories appearing 
in the metropolitan press indicated that 
the number of ‘‘orphan trusts” is large, 
but investigation discloses that the total 
is small in relation to the number of fixed 
trusts which were placed on the market 
over the past three years. About 20 
fixed trusts (not including some promo- 
tions which never advanced far enough 
to permit the sale of any significant num- 
ber of trust shares) are no longer active, 
but in most cases where the sponsoring 
organization has decided to cease opera- 
tions or sever connections with the trust 
which it has promoted, the trust has either 
been liquidated or merged with a larger 
trust. In such cases, owners of the trust 
shares are not likely to favor liquidation 
of the trust, since the cash realized by sale 
of the portfolio assets at present very 


Te continued decline in the mar- 


THE BOND MARKET 


Concluded From page 10 


by the Treasury last week to the effect 
that the sale of the first series of “baby 
bonds,” undertaken in connection with 
the Administration’s anti-hoarding cam- 
paign, has been terminated. The offering 
was on the market about a month and 
approximately $30 millions of the bonds 
Were sold. The total was larger than had 
been expected in bond market circles, in 
view of the fact that no intensive sales 
efforts were made. There is no indication 
aon time that a second series will be 
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low market prices would net the share- 
holders only a small percentage of the 
original investment. If, on the other 
hand, a merger with a larger trust can be 
effected, the shareholder receives shares 
representing underlying assets which 
presumably have possibilities for eventual 
recovery in market price equal to, or 
possibly better than those of a trust 
whose identity is lost through the merger. 
The probabilities are that more of these 
mergers will be arranged, and that the 
number of active fixed trusts will continue 
to decline as long as the downward trend 
in stock prices is not reversed. 

There is another very common practice 
which is tending to reduce the number of 
fixed trusts. A number of dealers in fixed 
trust shares are persuading holders of 
shares of the smaller trust to exchange 
their holdings for units of the larger 
trusts, generally stressing the greater 
assurance of continued active sponsorship 
as an inducement. In these cases, there 
is no merger of the two trusts, but these 
practices have led, in one or two instances, 
to liquidation of the smaller trust. The 
usual practice of the dealer is either to 
accumulate sufficient shares of the small 
trust to permit exchanges, under the cus- 
tomary conversion clause, for blocks of 
the underlying stocks held by the trust, 
or to sell the shares back to the small 
trust sponsor at the bid price. In either 
case, if the process is continued for any 
great length of time, the small trust 
finds that its assets have dwindled to a 
point which no longer justifies continued 
operation, and the trust is liquidated. 
These exchanges are considerably less 
advantageous to holders of the shares of 
the small trust than a direct merger, 
since they always provide a profit (some- 
times a substantial one) for the dealer 
handling the switches. 
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Statistics of new offerings of securities 
in the first quarter of 1932 show that the 
declining trend in the security markets 
caused severe restriction of new financing. 
The total, excluding municipal bonds, 
was only $130 millions, as compared with 
offerings of more than one billion dollars 
in the first three months of 1931. 

The foreign list presented a drab ap- 
pearance last week. The collapse of the 
London conference on the Danubian 
succession states was followed by marked 
weakness in European government bonds. 
There is a real threat of complete sus- 
pension of service on several important 
issues. Further discouraging reports from 
Stockholm were followed by declines in 
Kreuger & Toll and International Match 
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Dividends Declared 


Pe- Pay-  Hdrs. of 

Company Rate riod able Record 
Adams-Millis ................. 50c Q May 1 Apr. 19 

$1.75 Q* May 1 Apr. 19 
Amer. Cigar, pf..:.......... $1.50 .. Apr. 18 Apr. 14 
Am. All-Insur. (N. Y.)........ 40c Q _. 15 Apr. 9 
Am. Mach. & Fdry........... 35¢ Q y 2 Apr. 21 
Am. Reserve Ins. (N. Y.)..... 50c Q Apr. 15 Apr. 9 
Am. Secur. Sh. (no par)........ 6c .. Apr. 15 Apr. 15 
Am. Sm. & Rf., 6% pf...... $1.50 Q June 1 y 6 

Do epee Pee 1.75 Q June 1 May 6 
Asso, Tel., Ltd, pf........-- Q May 1 Apr. 15 
Atlantie City El., pf......... $1.50 Q May 2 Apr. 9 
Atlantic Macaroni........... $1.50 Q Apr. 15 Apr. 15 
Atlas Powder, pf............ $1.50 Q May 2 Apr. 20 
75c Q June 1 May 14 
Brockton Gas Lt. Co.......... 50c Q Apr. 15 Apr. 7 
Buckley-Newhall.............. 50e Q Apr. 1 ar. 15 
Bunte Bros., pf..............$1.75 Q y 2 Apr. 25 
Calgary Power, pf........... $1.50 Q May 2 Apr. 15 
Can. Be & Se $1.75 Q May 2 Apr. 15 
Canada Life Assur............. $ Q 96 1 ar. 31 
Cen. & So’w Util., $6 pf. $1.50 Q ay 16 Apr. 30 

1.75 Q May 16 Apr. 30 

5 |S $1.75 Q May 16 Apr. 30 
Cent. Ill. Pub. Serv., $6 pf.. .$1. Q st 15 ar. 31 
Cit. Serv., bks. shs........ 0.10065 .. y 2 Apr. 15 
Cities Ser. P. & L., 

41 2-3c M May 16 Apr. 30 

M May 16 Apr. 30 

58 1-3c M May 16 Apr. 30 
Cl, Cinn., Chi. & St. L. 

eee $1.25 Q Apr. 30 Apr. 20 
Q Apr. 15 Apr. 5 
Columb’n Vise & Mf........ 3744e Q Apr. 1 Mar. 19 

on. Cae, we. of... ..... $1.6214 Q ay 2 Apr. 18 

1.75 Q June 1 May 16 
Concord Elec. Co..........-... 7c Q Apr. 15 Apr. 7 

$1.50 Q Apr. 15 Apr. 7 
374%4e Q Apr. 1 Mar. 30 
Empire Gas & Fuel, 6% pf....50¢e M May 2 Apr. 15 

1-6e M May 2 Apr. 15 

58 1-3c M May 2 Apr. 15 

3 Per 66 2-3c M May 2 Apr. 15 
Exchange Buffet............. .. Apr. 30 Apr. 15 
Federal Knit Mills.......... 6214%4¢ Q May 1 Apr. 15 
Fitchburg G. & El. L......... 69¢c Q Apr. 15 Apr. 7 
I OE $1.75 Q June 1 May 28 
Georgian, Inc., A pf...........20¢ .. Apr. 15 Apr. 8 
30e Q Apr. 30 Apr. 15 
Glasten Bk. & Tr........... $1.25 Q Apr. 1 Mar. 30 
40c Q Apr. 15 Apr. 8 
Holyoke Nat'l Bank (Mass.)..$1.50 Q Mar. 31 Mar. 31 
Homestake Mining............ 65¢c M Apr. 25 Apr. 20 
Honolulu Gas Co............. M 20 Apr. 15 
Honolulu Rapid Tr..........-.. 20ce Q ar. 31 ar. 23 
Intl. Cigar Mach........ ....6244¢ Q May 2 - Apr. 21 
Jamaica Wat. Sup., 744% 

$1.87146 S May 1 Apr. 9 

Jantzen Knit’g Mills............3c .. May 1 Apr. 15 

Rea $1.75 Q June 1 May 25 
Knight-Campbell Music, pf...$1.75 Q Apr. 1 Mar. 15 
Lehigh & Hud. Riv. Ry........ $2 Q Mar.31 Mar. 22 
Lexington Tel. Co., 642% 

$1.6214 Q Apr. 15 Mar. 31 
Lincoln Fire Ins.............- 25c Q Apr. 30 Apr. 15 
Loew's Boston Thea........... Apr. 30 Apr. 23 
Lone Star Gas Corp., 

$1.62 Q May 2 Apr. 20 
Lyon Metal Pr., pf.......... $1.50 Q May 1 Apr. 20 

ass. Bonding & Ins.......... 50e Q Apr. 15 Apr. 9 
Maytag Co., Ist pf.......... $1.50 Q ay 2 Apr. 20 
McLeod Bid. Ltd., pf........$1.75 Q - 1 Mar. 15 
$1.75 Q ar. 31 Mar. 24 
Mich. G. & E., 6% pf.......$150 Q May 2 Apr. 15 

$1.50 Q May 2 Apr. 15 

a ae? $1.75 Q May 2 Apr. 15 
Q May 1 Apr. 20 
Monmouth Cons. Wtr. Co., 

$1.75 Q May 16 May 2 
$2 Q May 1 Apr. 25 

ortgage Corp. ova 

$1.75 Q May 1 Apr. 24 
Munic. Serv. Co., pf......... $1.50 Q May 2 Apr. 15 
Mut. Inv. Tr. A otis. ......... 4c .. Apr. 15 Mar. 31 
ee 50ec Q May 2 Apr. 20 
Natl. Indust. Loan.......... 32l4e .. May 15 Apr. 30 
New Brunswick Tel...... ....-15e Q Apr. 15 31 
Norfolk & Wash St............ $3 Q Apr. 1 Mar. 22 
North. A. G. & E., $6 pf....$1.50 Q May 1 Apr. 20 
Northern Tr. (Phila.)........... $6 Q Apr. 15 Apr. 14 
N. Bedf. G. & Edis. Lt....... 75e Q Apr. 15 Mar. 31 
N. Y. & Hon. Ro. Mng....... 25e Q Apr. 23 Apr. 13 
Q y 1 Apr. 11 
Pac. Pu. Ser., Ist pf....... Q May 2 Apr. 15 
Peerless Motor......... .. Apr. 25 Apr. 20 
Plymouth Cordage... ... Q Apr. 20 Apr. 6 
Pollard & B. Tr. (Rich.)....... $2 Q 
Queen City Petrol Prod., 

% $1.75 Q Apr. 14 Apr. 1 
Reed (C. A.) Co. B......... 12%ec .. y 2 Apr. 21 
Republic Serv., pf.........-.- $1.50 Q May 2 Apr. 15 
Reserve Resources, pf.......... 1 Q Apr. 15 Apr. 9 
eee Q May 2 Apr. 15 

25c Apr. 15 Apr. 8 
Rockland Lt. & Pw........... ay 2 Apr. 15 
Rose’s 5-10-25e Str., 7% pf..$1.75 Q May 1 ....... 
Solv. Am. Inv., pf.........$1.8714 Q May 16 Apr. 15 
Springfield Gas Lt............. 75c Q Apr. 15 Apr. 
Std. Fire Ins. (N. J.).........- Bee 
Suburban El. Secur. Co., 

Se eee $1.50 Q May 1 Apr. 15 
Tide Wat. Oil, pf........... $1.25 Q May 16 Apr. 16 
Union Ojl Assoc.............- Q May 10 Apr, 18 

S Apr. 1 ar. 30 
West Penn El., 6% cum pf..$1.50 Q May 16 Apr. 20 

Do 7% cum pf............ $1.75 Q May 16 Apr. 20 


28 


Tire and 


Rubber Topics 


overa period of more than two years, 

the British and Dutch Governments 
have been forced to admit their inability 
to frame an international scheme for 
effective restriction of rubber produc- 
tion. The announcement (March 20) of 
the definite breakdown of these negotia- 
tions caused renewed liquidations in the 
crude rubber market and prices dropped 
to a fraction below 3 cents per pound, the 
lowest level on record, and which is 
about half of the production cost of the 
most efficiently operated plantation. 


AN over negotiations which extended 


HE immediate effect of the removal 

of this uncertainty regarding possible 
restrictive measures by the interested 
governments was a sharp increase in the 
number of plantations abandoned. Many 
had continued operations during the past 
two years, using up their reserves in the 
hope that the two governments would 
agree upon some scheme of restriction. 
But with this possibility eliminated 
nothing was left but to cease operations 
and to place the estates on a care and 
maintenance basis. The result of this 
abandonment of production was a re- 
duction in shipments to the United States 
and Europe, a movement which is likely 
to become intensified and halt the rate of 
increase of visible stocks in the consuming 
countries. However, the aggregate sup- 
ply in the United States for last month 
was about 35 per cent larger than a year 
ago, and these excessive stocks, together 
with the current rate of consumption, are 
likely to prevent an early enhancement 
in prices as a result of reduced ship- 
ments. 


ONSIDERING the current low prices 

for crude rubber, cotton, and carbon 
black, the prospects for the tire manu- 
facturers with regard to raw material 
costs are better than a year ago. Replace- 
ment business, which in the aggregate 
accounts for 70 per cent of total sales, 
is expected to approximate the same 
physical volume, although because of 
lower prices the dollar volume will be 
lower. The replacement demand for cars 
two and more years old was estimated at 
2.5 tires per car in 1929 and 3.2 in the 
years 1927 and 1928. For 1930 and 1931 
it dropped to an average of 2 tires per 
car, and the same rate is anticipated for 
the current year. As compared with 
about 19 million cars over two years old 
on the roads at the beginning of 1931, 
this figure for the start of 1932 was 
placed at 20.6 millions, which represents 
the largest annual increase obtained dur- 
ing the last five years. 


HIS development assures volume of 
sales, and combined with low raw 
material prices, profits would be rela- 
tively satisfactory if it were not for the 
continuance of the extremely keen com- 
petition in the field as manifested in ruth- 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week 
one of the following {in 
the order named}: the 
automobile industry, | 
the steels, tires and rub- 
bers, railroads, and 
investment trusts. 


less price cutting which brings profi 
margins close to the zero line. The grad. 
ual process of elimination of the marginal] 
producer because of price cutting, which 
reduced the number of manufactures 
from over 200 in 1923 to about one-sixth 
that amount today, has not helped the 
industry, inasmuch as the “big four,” 
who in 1930 accounted for 73 per cent 
of total annual production, have ¢op. 
tinued to lower prices. All attempts to 
remedy this situation have so far failed, 
and considering the excessive capacity of 
the tire industry, this process of elimina. 
tion of the smaller producers is likely to 
continue; such a development would 
facilitate the ultimate consolidation of 
this industry. This productive capacity 
has been estimated as well over 110 
million tires per annum as against actual 
production of only half that amount in 
1931. The continued improvement of the 
product (as well as in the roads) has 
increased the life of the tires from about 
8,000 miles in 1923 to over three times 
that figure at the present time and thereby 
automatically reduced the rate of annual 
replacement. 


XTREMELY low pressure tires have 
recently been placed on the market 
by several manufacturers, which prae 
tically eliminate the wheel by the use of 
drop center rims which bolt directly to 
the axle. According to trade reports, 
these new tires are finding good reception 
and have already been accepted by one 
automobile manufacturer as _ original 
equipment. However, it appears too early 
to make any predictions as to whether 
this new tire will have the same revolt- 
tionary effect as had the introduction of 
the balloon tire in 1923. 


FOREIGN EXCHANGE 


concluded from page 14 


ous currencies and prevent depreciation. 
They fight only symptoms of the prevail- 
ing depression and are no cure for present 
economic evils, being at best merely & 
temporary palliative. At the root of the 
current economic calamity is the huge 
international indebtedness. Most of 
such debts were contracted during a per 
iod of high commodity prices and conse 
quently with the drastic decline in the 
general price level as witnessed since 1929, 
in many instances the real burden of 
these debts has more than doubled and 
can not be met under prevailing conditions. 
A return of prices to the 1929 level or 4 
commensurate reduction of debts would 
immediately restore solvency to thes 
foreign debtors, would eliminate the 
necessity of foreign exchange control, 
and restore international trade 
normalcy. 
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A Richard Whitney, president of the New 
York Stock Exchange, was renominated 
for the office while he was testifying on 
short selling and alleged bear raiding 
pefore a Senate committee in Washington 
last week. The nominating committee 
of the Exchange named him again for the 
office and the probabilities are that he 
will be reelected to serve a third term as 
head of the Stock Exchange. 


A The New York Stock Exchange firm of 
Shields & Company has acquired the 
pusiness of Morrison & Townsend. 


4H. F. McConnell & Company, members 
New York Stock Exchange have moved 
their offices to larger quarters at 60 Wall 
Tower, New York—(H. L. Doherty 
Building). 


A Bernard W. Ford, former vice-president 
and governor of the Investment Bankers 
Association, has been elected vice-presi- 
dent of the investment banking house 
of Blyth & Company. He will make his 
headquarters in Chicago. 


A William E. Bowden, formerly of the 
National City Bank and Eastman, Dillon 
& Company has opened a general security 
investment business under the name of 
Bowden & Company. 


4 Robert Markwell & Company have es- 
tablished an investment trust department 
under the direction of G. E. Dahlin and 
Lowell Niebuhr and announce the re- 
moval of their Chicago office to 1 La Salle 
Street. 


4Norris E. Moore and Harry Shaer, 
formerly with Lehman Brothers, and 
H. H. Wesley, formerly director and 
an executive of Johns Manville, Inc., 
have formed Moore & Wesley, Ince., 
to deal in unlisted securities at 50 Broad- 
way, New York. 


A4Gordon C. Sleeper has assumed his 
duties as manager of the Fenner, Beane 
& Ungerleider branch at 50 East Forty- 
second Street, New York. 


4 William G. Woolfolk has been elected 
president and a director of the Detroit 


City Gas Company to succeed R. B. ~ 


Brown of Milwaukee. 


4 The office of chairman of the board of 
directors of the Simmons Company has 
been created for Z. G. Simmons, who 
retires as president to take the new posi- 
tion. Grant G. Simmons, formerly secre- 
tary, treasurer, and vice-president, has 
been elected president. 


4S. W. Metzler, Manager of Wright- 
Metzler Company of Uniontown, Pa., 
an affiliated store, has been named chair- 
man of the board of directors of American 
Department Stores Corporation, W. G. 
Rehm, Manager of the J. D. Purcell Com- 
pany of Lexington, Ky., an affiliated store, 

been chosen president of the cor- 
poration. The other officers are: H. F. 
Armstrong, Vice-President and Treas- 
urer; 8. Berschad, Secretary, L. G. Levin, 
Ass’t. Vice-President in charge of buying; 
M. J. Anderson, Ass’t. Vice-President; 
and F. Pruzan, Ass’t. Secretary. 
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WHAT MUST 
CAPITALISM 


DO TO ESCAPE 
EXTINCTION 


“Capitalism” is under scrutiny 
even from its friends. Comment 
that its machinery is crippled and 
that drastic changes are needed is 
coming from thoughtful business 
men themselves. Is the cause the 
failure of business machinery or the 
failure of society to command it? 
More important—WHAT IS THE 
CURE? Brilliantly and construc- 
tively, Mr. Dennis analyzes the 
breakdown, and points the way to a 
new leadership which can cure it. 
He offers concrete, practical sugges- 
tions in the fields of: 


FINANCE — Where credit and 
financial machinery has been ex- 
ploited for selfish ends. 


AGRICULTURE —where pres- 
ent business machinery and debtor 
economy must be scrapped. 


INTERNATIONAL TRADE— 
where the desire for cheap goods 
as opposed to national security 
has developed a situation whose 


logical outcome is communism or 
warfare. 


FOREIGN INVESTMENTS— 
where the growth of present produc- 
tive facilities has practically de- 
stroyed profit possibilities. 


This is not a book of irresponsible 
economic outburst. It is a sane, 
reasoned volume for every person 
interested in measures to revive 
prosperity—written by a man close 
to business realities and concerned 
over the present drift. Bankers, 
major executives, investors, those 
interested in agriculture and foreign 
trade—will find here penetrating new 
light on their own problems. Just 
published by Harper & Brothers. 


DR. MAX WINKLER, author of 
Inited States Investments in Latin 
America, says: “ Brilliant... convine- 
ing ...eminently successful in unrav- 
elling the intricacies of finance. The 
field of economics has been greatly 
enriched by this valuable study.” 
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your name and address and the title “Is Capitalism Doomed ?” 
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29 


rofit 
inal 
i 
rers 
th 
‘iy 
led, 
id 4 
“ 
out 
i 
ive 
et 
| 
aed 
9 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Abbott Laboratories 


Net earnings for Abbott Laboratories for 
the first two months of this year were in 
excess of the dividend requirement of 
621% cents for the first quarter, and it is 
expected that net income for the quarter 
ended March 31, 1932, will exceed the 
same period of last year. Sales in all 
divisions, except heavy chemicals, have 
closely approximated the levels of a year 
ago. 


American Thermos Bottle has omitted the 
class A dividend due at this time, inter- 
rupting a record unbroken since 1927. 


4 American Gas & Electric “A” 


The ridiculous extent to which the defla- 
tion of some public utility stocks has been 
carried is indicated in the sharp decline 
of American Gas & Electric. While this 
company is affiliated with the Electric 
Bond & Share group, it has borrowed no 
money from Bond & Share nor has it had 
any need for a loan. No bond maturities 
of importance are coming due this year, 
nor are there any bank borrowings to be 
repaid. Earnings have shown a slight 
decline but not to the extent that would 
require any change in the present divi- 
dend policy. And this is probably why 
some strong midwestern interests have 
been reported picking up the stock in 
large quantity. 


Ailas Utilities, the chain investment trust, 
has made an offer for Atlantic Securities 
Corporation—until the end of the month 
and possibly longer. 


4 Cities Service 
Somewhat of a squeeze developed in 
Cities Service last week when it was dis- 
covered that there was practically no 
stock available for the short interests to 
cover their outstanding commitments. 
A similar condition is prevalent in a num- 
ber of stocks on the Curb and it might 
not take a whole lot of buying power, if 
concentrated at one time, to bring out 
some comparatively sharp advances in 
prices. 


Carrier Engineering has made arrange- 
ments with the Canadian Blower & Forge 
Company for the manufacture of air con- 
ditioning apparatus in the Dominion. 


4 Chesebrough Manufacturing “B” 
This manufacturer of the well known 
**Vaseline”’ line has discovered that judi- 
cious national advertising during a de- 
pression is good policy, for earnings in 
1931 at the equivalent of $10.78 a share 
compared with the $11.79 a share of 1930. 
Current plans ¢all for the continuation of 
the advertising campaign to increase the 
use of “Vaseline” products, which in 
addition to its primary use as a general 
utility ointment and lubricant, is also 
excellent as a metal and leather preserva- 
tive and as a polish for many surfaces. 
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Here is one patent medicine which could 
have fulfilled the vivacious claims of the 
early peddlers of cure-alls. 


Compania de Salitre de Chile (COSACH) 
is reported to be planning a capital reduc- 
tion which may involve the exchange of 
part of the bonds for preferred stock. 


4 Deere & Company —" 


The common stock of Deere & Company 
responded moderately to the improve- 
ment in wheat prices last week, as did a 
number of the agricultural equipment 
shares. The prospect of a wheat crop 
sufficient to meet only domestic needs 
means a reduction in existing storage 
stocks, but it is doubtful if this change 
will materially improve the near term 
prospects for the tractor and plough 
makers. Collections have been unusually 
slow in the farming regions and it will 
probably be a year or more before present 
accounts on the books are cleared up. 
Meanwhile, it appears doubtful if very 
generous credit will be extended on new 
business. 


Ground Nuts 


_—* of the high pressure is being 
applied to the shares of a certain 
Pecano Company on the representation 
that it is about to be merged on a ‘‘gold”’ 
basis with one of the strongest leaders of 
the package food industry. Far from the 
truth is this claim and probably further 
from the truth is the prediction that good 
old Pecano is due for a sharp rise. Ap- 
parently the management has no part 
in the push for they are continuing to 
carefully grind their pecans for the bakery 
and soda fountain trade without a word of 
comment. 


AAA 


Boston Blessings 


T IS some weeks since Timothy, son of 
Boston’s unloaders, has been burning 
the nation’s telegraph wires with hot 
news on his pet television stock, dream 
of the far west. But last week he could 
not resist the temptation once again to 
shoot a batch of his 100-word pleas to 
buy the stock at 114 before it climbed 
another eighth. ‘‘Tremendously im- 
portant developments shaping up behind 
scenes .. . negotiating acquisition of 
strongly established dividend paying com- 
pany . . . when announced should cause 
stock to soar to considerably higher 
levels” are among the sizzling pro- 
nouncements to a selected sucker list. 
But dear old Timothy had little to say 
to the thousands of ‘‘friends’’ who bought 
the stock last year in goodly quantity at 

$3 a share. 

—Stocksand Bonz. 


Economy Grocery Stores has extended it, 
chain to a total of 600 units by the acquis 
sition of the Gray-United Stores with 197 
stores. 


4 Hammond Clock "oO 


Quantity production has been started by 
Hammond Clock on its new Firefly” 
model illuminated dial alarm clock to 
meet the substantial orders which haye 
been received since its introduction rp. 
cently. The Hammond factory in Chicago 
is expected shortly to be placed on a basis 
of capacity operations as a result of the 
activity on this single model. Plant em. 
ployment already has been increased and 
further additions to the force will be made 
before the close of the month. 


The dividend on Jantzen Knitting Mills, 
like the “‘ Swim Suits” the company mane 
factures, is gradually disappearing. Last 
week a quarterly dividend of 3 cents a share 
was declared, against 5 cents in February, 
A year ago the quarterly rate was 25 cents, 
and prior to that 371% cents. 


4Libby, McNeill Libby 


With tonnage sold only 1 per cent below 
the volume of 1930, Libby, MeNéeill & 
Libby was unable to prevent a doubling 
of the annual net loss. For the year 
ended February 27, 1932, the net loss 
amounted to $4.9 millions, against a loss 
of $2.1 millions in the previous fiscal year, 
Substantial losses were sustained on both 
inventories and foreign exchange, but the 
reserves set up to take care of similar 
losses in the future should be helpful in 
the event that there is a turn for the 
better in the commodity price situation. 
Progress was made last year in the intro 
duction of operating economies and sala 
ries, and wages were cut in all divisions. 
On the whole, the company entered 1932 
on a much improved basis both from the 
standpoint of operating efficiency and 
financial condition. 


Mining Corporation of Canada now has@ 
gold mine and, as the president points oul, 
this attains a long sought objective in 
making a well balanced aggregation 
mining assets. 


4 Niagara Hudson Power “Ct” 


Stockholders of Niagara Hudson Power 
have approved a reduction in the common 
stock to one-third of the number of shares 
outstanding. Corresponding changes 1 
the warrants and a change in the au- 
thorized capital from 45 million shares of 
$10 par common stock to 20 million 
shares of $15 par common stock were 
approved. The $25 millions in bank loans 
now on the books of the company 
probably be refunded by the sale of 
bonds of the operating companies, it was 
stated at the meeting. 


Plymouth Cordage has cut its annual dive 
dend to $5, against $6 previously. 
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ASegal Lock & Hardware 
where is the ballyhoo of a few months ago 
which claimed that Segal Lock was due to 
-.. to unprecedented levels? Last week 
the annual report for 1931 showed a net 
Joss of $138,487 as compared with a net 
rofit of $201,907, or 78 cents per common 
Mire in 1930. ‘The Segal Safety Razor 
subsidiary operated at a profit of $121,852 
in 1931, but this was quickly gobbled up 
by the deficit of the parent company. 


United States Dairy Products in 1931 
earned almost twice as much on its class B 
shares as in 1930. 


AU. S. Lines 
The new $10 million liner, S. S. Man- 
hattan, Which is being built at Camden, 
N.J., for U. 8. Lines will enter the trans- 
atlantic service in September or October, 
1932, instead of June, 1932, as originatly 
planned. The ship has been altered in 
some details at the direction of the group 
who took over the obligation to complete 
the Manhattan and a sister ship when 
they bought the company from Paul W. 
Chapman early last year. The New York 
Shipbuilding Corporation recently asked 
the owners for 30 days more building 
time for the S. 8S. Manhattan and the 
owners voted a 45-day extension. 


United Light & Power has omitted dividends 
on its class A and B shares ‘‘in the interest 
of stockholders.” 


4 Woolworth, Ltd. “c+” 
This stock, though fairly active while the 
market has been going rapidly downhill, 
recently has held remarkably steady. 
Low priced large volume merchandising, 
when well managed, has stood up better 
under depression conditions than many 
other types of business. According to 
company’s officials, sales have improved 
this year, though the British government’s 
possible fiscal policy has made it hard to 
determine what lays in the future. The 
company last year added 30 stores to its 
chain and this year will increase the total 
by about the same number, making 
around 500 in all. Earnings last year, 
after £128,500 in preferred dividend 
payments, amounted to 92.64 per cent on 
the 15 million ordinary 6 shilling par 
ordinary shares, of which F. W. Wool- 
worth Company owns a little more than 
50 per cent. 


THE TREND OF THINGS 


concluded 


from page 4 


be translated into actual mill activity. 
It is the present hope of the industry that 
the usual order of things will be reversed, 
with the second quarter of the year 
accounting for more tonnage than was 
produced in the initial three months. 
AAA 

Utility Holding Companies 

public utility systems which 
_™ include one or more intermediate hold- 
ing Companies would be materially af- 
fected if the proposed tax bill were 
finally enacted in its present form, which 
includes a levy on income received in the 
form of dividends. The proposed corpo- 
ration tax is 13 per cent, and this 
amount would have to be paid on income 
received from subsidiaries which are con- 


APRIL 20, 1932 


bad 


To the President of a 
“Dividend-Paying 
Company— 


ANY of our one hundred 

thousand investor-readers 

are asking this question regarding 
your securities, 


Keep these potential stockholders 
advised of your dividend action 


Will Your Dividend Rate Be Maintained? 


by publishing your dividend 
notices in the advertising columns 
of THe FiInaNcIAL WorRLD. 


This is the logical way to 
create new stockholders in your 
company ! 


trolled by stock ownership. Because of 
the leverage factor inherent in most 
utility holding company set-ups, a 13 per 
cent deduction on the dividends of oper- 
ating units would be translated into much 
wider losses to the topmost parent com- 
pany. A tax on dividends is obviously 
unfair, inasmuch as the corporation has 
already paid one tax, and the owners of 
the business are asked to pay another 
assessment on the same identical source 
of earnings. It is to be hoped that this 
feature of the tax bill will be eliminated 
by the Senate. 


AAA 
Whitney and the Senate 


ICHARD WHITNEY’S testimony 

before the Senate investigating com- 
mittee was inconclusive. It gave no com-. 
fort to those opposed to short selling or 
to those who believe it provides a buffer 
for prices in a declining market. The 
questions fired at him by members of the 
committee were academic, and the head 
of the Exchange parried them with clever 
replies. The hearing was called so sud- 
denly that it found the Senate probers 
unprimed to get at the bottom of the 
quest, and the result was that the two- 
day examination developed into an un- 
organized fishing expedition that -brought 
no worth while catch. The statistical ex- 
hibit of short selling and in what securi- 
ties it was concentrated was already 
well known, therefore developed nothing 
startling. It may be that the fireworks 


will start this week when the Senate 


committee expects to have before it the 
names of the short sellers. When these 
facts become known, the committee will 
be in a position to make its probe more 
exacting instead of dealing in generalities 
or in views that favor the side with which 
witnesses are identified. As for short 
selling and its effects on the market, it is 
generally felt that when prices are already 
down in the cellar, it can not do much 
further harm. Recent selling appeared to 
come largely from the continued liquida- 
tion of sour loans by banks, and not prin- 
cipally from short sellers. When the 
complete testimony is before the Senate 
a more clarifying discussion can be 
made of it. 


DIVIDENDS 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
payable on May 2, 1932, to stock- 
holders of record on April 15, 1932, 
The transfer books will not close. 


THOS. A. CLARK 
March 24, 1932. TREASURER 


Market Valuations 


Poems a loss of $3.3 billions 
last week, an additional drop of $1.6 
billion was registered in values from 
April 6 to 13, according to Tue FINANCIAL 
Wor tp Index on page 3. Only one day’s 
trading has interrupted the down trend 
since April 1, when the alleged restrictions 
on short selling were put into force, and 
market values have dropped $3.8 billions 
so far in the month. Since the decline 
set in, on March 9, a total of $7.9 billions 
in stock values has been deducted. This 
acute drop is referred to as being more 
severe than any other during the reces- 
sion, but the facts disprove this conten- 
tion. Considering the low base from 
which the recession started, the 27 per 
cent decline represents the equivalent of 
the other periods of recession since 1929 
except for the first major collapse, when 
a drop of 42 per cent was established. In 
the September-November, 1929, decline 
a total of $37.6 billions was lost from 
market values, whereas the actual dollar 
loss in this latest period was $7.89 billions 
up to April 13. The low level to which 
brokers’ loans have descended no longer 
gives a clue to the source of liquidation, 
inasmuch as selling from these channels 
has been largely cleared up, and the bank 
and strong-box selling that has served 
to depress prices also is reflected in a 
smart increase in the loan ratio, which 
has advanced to 2.43 per cent against 
2.18 per cent at the start of the month. 
The volume of turnover in stocks showed 
little change for the week at 3.59 per cent. 
The average price of all listed stocks is 
$15.93 and the average loans against 
them 38 cents a share. 
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WEEKLY 
~ BUSINESS & FINANCIAL SUMMARy 


Every week we list in this column attractive 


booklets, circulars, periodicals and special letters Deposits —New York City......... 2702 
pertaining to investments and other timely subjects eposits—Outside New York City... 11,210 11,308 Hh 
which we believe are of interest and profit to our Loans on Securities“ N.Y.©....... 1,979 2,043 3.08 
subscribers. Upon request and without obligation 4,08 
any of the booklets listed below will be sent free, tinvestments—Outside N.Y.C....) 2,364 2,366 11 

direct from the houses by whom issued. ee loans and discounts.......... 12,060 12,211 1621 
otal net demand deposits......... 10,875 10,941 13,67 
Total time deposits................ 5,656 5,680 7,273 

PLEASE WRITE EACH REQUEST ;Other than U. 8. G , 

. 8S. Govt. securities. 

PLAINLY ON A SEPARATE SHEET A WEEKLY BANK CLEARINGS 1932 1931 
(000,000 omitted) Apr. 2 Mar. 26 Apr, 4 
EPARTMENT Outside of New York City. 23054 1,652 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 1932 1081 
MISCELLANEOUS Apr.6 Mar. 30 Ane 
nge, published a et setting fort e advantages for F i eis f ; 
both the small and large investor dealing in Odd Lots. 
< 931 
THE IDEAL INVESTMENT—Is the title of a booklet issued by a Apr.2 Mar. 26 
prominent Title and Mortgage company, which fully explains Ao Total car loadings................. 544,961 561,118 727,882 


advantages of this company’s Guaranteed First-Mortgages and 1932. 1931 
Certificates. Copy may be had on request. Apr. 2 Apr. 4 


Apr. 9 
Daily Av. Crude Oil Prod. (bbls.). 2,226,500 2,154,000 2,308,259 
TEN MINUTE ATTENTION—A New York Stock Exchange firm Electric Power Output (00OOK.W.H.) 1,465,076 1,480,000 1,679,764 
issues a bulletin which contains a condensed but inclusive summary % g 


Steel Output (% of capacity)..... 22% 22% 559, 
42,853 42,612 73,505 


i of important events of the previous week affecting the financial and *Automobile Production (U.S.A.). 
: commercial worlds. Busy people will appreciate this efficient way S 
et of keeping posted with expenditure of little valuable time. *Cram’s Report. 
a A FOREIGN EXCHANGE 
“INVESTMENT SUGGESTIONS’’—One of the largest firms of 1931 4 
ae investment bankers has issued a pamphlet on investment suggestions Par Apr.12 Apr. 14 Apr. 12 Apr 14 
which includes Municipal Bonds of varying maturities and yields, $4.86 2g England...... $3.7914 $4.85 54| §Wheat.. $0.61 $0.8 
ee with information as to their status under State taxation also. Copy BOS Freamoe....... 3.9454 3.91 Silver... 0.28 Y 
on request. i528 Italy . 5.23 % Flour... 4.55 4.55, 
elgium 13.89 34 Yoffee... .073 
THE FOOD INDUSTRY—A prominent firm, members of the New 23.82 Germany 33.732 23.80 Sugar O26" 
York Stock Exchange, has issued a comprehensive analysis on sixteen 14.069 Austria....... 14.00 14.00 i ie 15.64 17.76 
3 food companies selling grocery and bakery products. Among the 40.20 Holland...... 40.51 40.12%] Steel. ...27.00 30.00 
: information it presents is a 4-year record of earnings, net current 26.80 Denmark... ..20.79 26.73 4] Lead.... .03 04% 
assets, market valuation, and dividends. Copy upon request to 26.80 Norway...... 19.64 26.7314] Copper... .05% 10 
investors interested in this industry. — 19.54 26.76 
‘“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 42.45 25.19 34.68 Cotton “0625 
title of a booklet issued by a Building, Loan and savings association #12.00 Brazilt....... 5.95 7.30 eae 1.421% 2.57% 
which explains in detail the workings of these institutions whose ch gal © eae 12.12 12.06 Rubber... .031 0665 
‘ LC purpose is to accumulate the people's savings and then Joan them 1.00 Can. Dollar.. .90.31 99.95 Gasoline. .103 113 | 
on bond and first mortgage to persons buying or building homes. | 
Send for your complimentary copy. §May futures (old contracts), | 
7 roximate; not yet fixe aw. 
“SEVEN KEYS TO CONTENTMENT’ ’—Is the title of an attractive 
a booklet published by a large mutual insurance company, and dedi- 


. cated to the vitally important mission of helping men and women to 
plan their futures. It contains constructive ideas and suggestions 


that merit the consideration and study of thinkin; eople. Copy on . 
request. Weekly Car Loadings 
i cal " Freight car loadings indicate current sectional business conditions, 
Among the topics treated are adequacy of diversification, stability current month. Week ik 
of trustee, elimination of deteriorated securities, disadvantages of Mar. 26 iin 4 Change 
points the investor should consider. EASTERN DISTRICT 1932 1931 
Baltimore & Ohio................ 38,984 51,682 
tee MAKING PROFITS IN SECURITIES—Valuable stock market Chesapeake & Ohio.............. 23,839 27,027 -134 
booklet; explains methods employed by successful investors. The Cleve., Cinn., Chicago & St. L.... 18,901 23,203 —18.5 
part which fundamentals play and the market's technical condition, Delaware & Hudson.............. 12,487 13,567 — 80 
: as well as general sound methods for income and profit building, are Delaware, Lackawanna & Western. 13,916 15,469 —10.1 
oe. WHEN TO BUY AND WHEN TO SELL—An interesting discussion New York, New Haven & Hartford 22,704 27,644 -118 
of these quections from the technical viewpoint is presented in the New York Central............... 43,453 60,115 -15 
Solder Protect Your Capital and Accelerate its Growth.” bab & St. Louis... 
opy m: upon uest. 9, - 
Pere Marquette. 8,150 10,433 
LIFE ANNUITIES—A booklet issued by one of the largest life insur- 0 FSS ee ee 27,258 38,028 —28.2 
. ance companies, which explains the advantages of annuities and the Western Maryland............... 6,948 8,041 -135 
= —_ a therefrom. Of particular interest to men and SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,419 20,666 —35.0 
SOME FINANCIAL FACTS—Is the title of a booklet con- Tllinois Central. 26,646 34,305 
a taining a brief description of the American Telephone & Telegraph Louisville & Nashville............ 19,013 27,431 “= 
Company and the organization and operations of the Bell System. ee ES ES! ar 10,65 16,022 = 
It is illustrated throughout with maps, graphs and charts, and is of Southern Ry. System............ . 29,387 41,084 - 
“. interest to every investor in public utility securities. NORTHWEST DISTRICT 
Ye MAKING MONEY IN STOCKS—A straightforward, comprehensive Chicago & Great Western......... 4,681 5,523 = 
treatise on sound methods to pursue in the purchase and sale of listed Chi., Milw., St. Paul & Pacific.... 23,084 29,261 -= 
securities. Chicago & Northwestern.......... 27,396 34,829 -0. 
age et issu y one of the oldest establis ursery an 
Fondern firms. There are many pages of all types of flowering CENTRAL WEST DISTRICT ni 
lants, shrubs and fruits illustrated in color. If you are intcrested Atchison, Topeka & Santa Fe..... 22,033 28,435 “Hi 
in beautifying your estate or home ground, this klet will be of Chicago, Burlington & Quincy..... 21,021 27,066 my; 
great interest and value. Copy upon request. Chicago, Rock Island & Pacific.... 17,417 21,933 * 13 
Chicago & Eastern Illinois........ 5,648 
400 MILLION MEALS A DA Y—Is the title of a new booklet issued by Denver & Rio Grande Western.... 3.089 4,537 mY 
i the General Foods Corporation, which presents, in human, readable Southern ce 16,380 22,006 my 
4 fashion, the story of the growth of the food industry, and a 30-year 8 16,722 20,940 
record of dividends. 19 2,766 
THE PRINCIPLES OF SUCCESSFUL INVESTING—An interesting SOUTHWESTERN DISTRICT a 
little booklet pointing out helpful features along these lines, and Kansas City Southern............ 2,932 4,156 my 
’ outlining the Babson Institute Course of Training to all those in- Missouri-Kansas-Texas........... 6,759 8,110 “us 
terested in Successful Investing. Send for your copy. a ere 21,021 27,970 “268 
St. Louis-San Francisco........... 9,994 13,482 “Tal 
4h LEHMAN CORPORATION—The report of this investment trust as St. Louis-Southwestern........... 4,167 4,797 380 
of December 31, 1931, is now available.‘ In this booklet is also in- el ree 6,334 10,183 
cluded a complete list of holdings. Copy may be had upon request. (Compiled from American Railway Association figures) 
a 32 THE FINANCIAL WORLP 


4 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
Al 
| 


w 


Get Vital Facts On Your Stocks 


From Our Monthly Book of Stock Ratings and Statistics Entitled 


41 
Independent ) of Listed Stocks 
Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


ESIDES many other valuable facts and fig- 
ures, this monthly investor’s pocket refer- . 

ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It shows Stock Exchange symbols, dividend 
rates, dividend dates, future ‘‘prospects,’’ net 
earnings per share for latest periods available, 
etc. It is carefully revised up to the 20th of 
each month preceding month of publication. 
We now give one of the following 8 ratings for 
each stock: A+, A, B+, B, C+, D+, D. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each of your stocks regularly each 
month as soon as every new issue of our ‘‘Inde- 
pendent Appraisals”’ is published. Besides giv- 
ing the earnings per share for 1930 and 1931 
we also now show the average earnings for the 
past five years. 1931 earnings are being shown 
as rapidly as yearly reports are published. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘Independent 
Appraisals,’’ for essential facts and statistics 
on stocks in which they are interested, say 
that they know of nothing that approaches it 
for convenient reference on vital points. Many 
subscribers refer to it almost daily. They are 
not satisfied with imitations. They want the 


original and genuine ‘Independent Appraisals 
of Listed Stocks.”” 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold 
Investment Service. . Subscribers receive Tue 
FinanctraL Wortp each week with general 
articles and valuable analyses of the outstanding 
investment opportunities that have been de- 
termined by careful investigation and study. 


Subscribers also may, several times each 
month without charge, avail themselves of our 
confidential Advice Privilege by enclosing a 
stamped self-addressed envelope with every 
inquiry. (Each inquiry should be confined to 
a single security in order that it may be an- 
swered by the best qualified specialist.) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our “Independent Apprais- 
als’’ and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 
guidance. Keep «financially posted through 
Tue Financia, Wortp and our monthly data 
book if you wish to handle your investment 
program most effectively. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES MAY 30TH 
(If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
tocks”’—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed eaveloge with each 

inquiry. {Each inquiry must be confined to a single security.} 

{d} Reprints entitled “25 Selected Low Priced Stocks,” and 

‘Ten Sound Common Dividend-Paying Stocks.” 

fe} Reprints of “Sound Investment Rules” and “Handling Your 

pital Intelligently.” 


THE SCHWEINLER PRESS. NEW YORK 
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e 
and light seven 
« 

million 
: Electric current for seven million lamps! 

This requirement of American homes is 
just another of the daily demands thatcome 
to Cities Service Company subsidiaries, 

x The day after day call for modern neces ) 
sities—gas, electricity and petroleum— 
Ce forms a secure base for the future growth | 
Zz of Cities Service Company. 
oe This is a good time to put your money to 

s work in this nationwide organization. The 
= essential nature of the operations of its sub- 
be sidiaries gives it that inherent strength 
» which is so important to the long-term : 
investor. 

Mail the coupon for a free copy of the /@ 
ie booklet, “Serving 9000 Communities”. | 

| HENRY L. DOHERTY & COMPANY 
SORENRY L. DOHERTY 
New N. Y. Principal Cities | 
Please send me your new booklet. 
Rams 
LISTEN IN—Cities Service Radio Hour—a full-hour program 
variety music with Jessica Dragonette, the Cavaliers and the 
He =e q Service Orchestra. Fridays, 8 P.M. Eastern Standard Time—WEAF a 
and 37 N.B.C. Associated Stations. 
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